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DIVIDENDS 


Or 


ELEVATOR 
COMPANY 


PREFERRED DIVIDEND No. 167 eer 
CoMMON DivipEND No. 131 
A quarterly dividend of $1.50 per ae 
share on the Preferred Stock and 
a dividend of 25¢ per share on the 


no par value Common Stock have pot: 

been declared, payable September ae 
20, 1940, to stockholders of as 
record at the close of business on cee 


August 23, 1940. : mg 
Checks will be mailed. ter 


C. A. SANFORD, Treasurer 
New York, July 24, 1940. 


CHRYSLER DE SOTO ane 


A 4 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of one dol- 
lar and twenty-five cents ($1.25) per .. 
share on the outstanding common 
stock, payable September 12, 1940, : 
to stockholders of record at the close 
of business, August 12, 1940. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


ComMMoN DivipEND 
No. 122 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable September 3, 1940, 
to stockholders of record at the close 
of business August 15, 1940. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 
Dividend Notice 
At a meeting held July 29, 1940, the 
Board of Directors of Blaw-Knox Com- 
pany declared an interim dividend of ‘ 
1244 cents per share on the Capital Stock, j 
payable August 31, 1940, to stockholders , 
of record August 10, 1940. 
GEO. L. DUMBAULD, 
Vice President-Treasurer. 


Your dividend notice in 


FINANCIAL WORLD 


calls the favorable attention of bona- 


fide investors to your securities. 
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HOW TO INCREASE YOUR 


BRAIN POWER 


SELF TEACHING e SELF TESTING 


By DONALD A. LAIRD, Ph.D., ScD. 
Director of the Psychological Laboratory 
at Colgate University for 14 years; con- 
ductor of famous experiments in sleep and 
fatigue. THE ONLY BOOK THAT 
TELLS YOU HOW TO: Get New Ideas 
(2 exercises); Double Your Memory (6 
exercises and 4 techniques); Increase Your 
Verbal Fluency (3 exercises); Speed Up 
Your Perceptions (9 exercises); Improve 
Your Reasoning (5 exercises); Remember 
Names (3 exercises); etc. 


$2.00 Postpaid 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York City 


$20,000,000 
Needed for War Relief 


AMERICAN RED CROSS 


Contribute Through Your Local Chapter 


MARKET VALUES 


are best determined by men trained in 
financial research. Send in a list of your 
securities for our up-to-date analysis. 
Write Dept. K-6. 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


A number of months ago the Nar- 
ragansett Electric Company 
decided to raise around $9 million, to 
repay some $3.6 million bank loans 
and other indebtedness and to reim- 
burse the company for capital ex- 
penditures. The financing was to 
take the form of 180,000 shares of 
($50 par value) preferred stock and, 
to the annoyance of the underwriting 
fraternity, this was to be sold by com- 
petitive bidding. The issue was duly 
registered with the SEC, with a June 
17 effective date for the registration. 
With the general unsettlement of the 
security markets around that time, 
and subsequently, nothing was done 
until last week. Then, to the surprise 
of financial circles, it was announced 
that the competitive bidding angle of 
the deal was to be dropped, and the 
financing conducted along the ortho- 
dox lines of private negotiation. The 
First Boston Corporation was named 
the principal underwriter of the 
shares, which carry a 4% per cent 
cumulative dividend rate. Narragan- 
sett Electric is a unit in the New 
England Power Association system. 
Outstanding in addition to the new 
preferred stock is a $33.4 million is- 
sue of 3%4 per cent bonds (sold four 
years ago to refund 5s) and $24.1 
million of common stock. 


& 


Plans also have been changed on 
another important piece of financing, 
this time involving a bond issue. Tide 
Water Associated Oil Company is re- 
funding its 314 per cent debentures 
which were issued in 1937. Origi- 
nally it was intended that the new 
bonds would be offered publicly, but 
an agreement has now been signed 
with Kuhn, Loeb & Company under 
which the $35 million securities will 
be sold privately to two insurance 
companies and a group of banks. The 
insurance companies will take $16 
million of 15-year 234s, and the banks 
$19 million one to ten-year serial 
notes bearing varying rates of inter- 
est. The debenture 3%s, now out- 
standing, are callable at 105 on 60 
days notice, and a call for redemption 
is expected shortly. 


The forthcoming Newport News 
Shipbuilding & Dry Dock deal re- 
ceived considerable indirect publicity 
with the arrival in New York Harbor 
of the new super-liner “America” on 
her maiden voyage. This newest ad- 
dition to the American merchant 
marine, which cost $17.5 million, was 
built by Newport News Shipbuilding, 
and launched from their ways in Au- 
gust, 1939. This modern liner of 
35,000 tons is 723 feet long and has a 
speed of 24 knots. 
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Another prominent utility company 
will take advantage of the excellent 
demand for high grade securities, 
when the Consolidated Gas Electric 
Light & Power Company of Baltimore 
sells an issue of preferred stock short- 
ly. The offering will consist of 68,- 
928 shares carrying a 4 per cent divi- 
dend rate, with a par value of $100. 
Call price will be 107 prior to July 
1, 1945, and on a declining scale 
thereafter. Proceeds will be applied 
toward reimbursing the company’s 
treasury for capital expenditures made 
since July 31, 1935. The underwrit- 
ing group will be headed by White, 
Weld & Company, and will also in- 
clude First Boston, Lee Higginson 
Corporation, Spencer Trask & Com- 
pany and Harriman Ripley & Com- 
pany. 
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A syndicate headed by National 
City Bank made a record bid last 
week for the issue of $15 million of 
New York State building bonds 
which was recently opened for com- 
petitive bidding by Comptroller Tre- 
maine. The group’s bid was 100.041 
for the issue of 1%s, which is equiva- 
lent to an interest cost of 1.4986 per 
cent—which works out at a new low 
rate in the municipal field. The 
bonds are a serial issue dated August 
1 and maturing $600,000 annually 
through 1965. They were offered by 
the syndicate to yield from 0.15 per 
cent to 1.65 per cent to maturity, 
being exempt from all Federal and 
N. Y. State income taxes. 
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STOCK PRICES 
TOO LOW 


A Statistical Measurement 


PER CENT YIELD 
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SPREADS BETWEEN 
BOND & STOCK YIELDS 
1929-1940 
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BOND YIELDS A 
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1939 1940 


SOURCE: Moody's - 40 Industrial Bond Avges. & Average Yield on 200 Common Stocks. 


Wide spread between yields on divi- 
dend paying stocks and returns on 
bonds indicates that equities are rela 


tively undervalued despite new tax fac- 
tors and current wartime uncertainties. 


he low ratio of market prices of 

many common stocks to current 
earnings has recently been high- 
lighted by the publication of first half 
reports which, on the whole, have 
made a rather impressive showing. 
Among the larger corporations, one 
of the most striking instances of con- 
servative valuation is to be found in 
Chrysler, which reported record earn- 
ings for the first six months, amount- 
ing to $7.01 per share. The stock is 
quoted for about 10 times the net 
profits per share for the first half. 
Bethlehem Steel is another, with first 
half earnings of $6.10 per share 
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against a current market price of 79. 
Chrysler’s earnings for the last half 
are expected to fall materially below 
the results for the first six months, for 
seasonal and other factors, but there 
is no present reason to believe that 
a very creditable showing cannot be 
made for the full year. Bethlehem’s 
plants are operating at about 99 per 
cent of capacity, and the existing 
backlog of unfilled orders is the larg- 
est in the peacetime history of the 
company. 

Viewed from another angle—one 
which is of primary importance to 
those who think in terms of invest- 


Finfoto 


ment rather than speculation—pres- 
ent valuations are also highly con- 
servative. Neither Chrysler nor 
Bethlehem Steel is officially on a 
regular dividend basis, but they have 
been paying substantial dividends for 
the last year or more. The dividend 
record of Chrysler is particularly im- 
pressive for a “cyclical” stock. Dis- 
bursements declined to a total of $2 
in 1938, but payments have averaged 
$7.25 for the past four years; a total 
of $5. was paid in dividends in 1939, 
and three dividends of $1.25 have 
been paid or declared thus far in 1940. 
Assuming continuance of a $5 aver- 
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age rate, the stock yields about 7 per 
cent at current prices. 

Stock yields, however, vary sub- 
stantially from year to year, and it 
may well be argued that returns of 
more than 6 per cent on certain 
prominent stocks do not necessarily 
indicate that the equities in question 
are undervalued. Even a high aver- 
age return on a comprehensive and 
representative group, including chemi- 
cals and other low yielding issues as 
well as equities which traditionally 
sell on a much higher yield basis, does 
not necessarily point to general under- 
valuation. For years prior to the 
“New Era” of the 1920s, it was gen- 
erally held that an investor who as- 
sumed common stock risks should be 
compensated by returns of 6 per cent 
or better. Consequently, some cur- 
rent basis of comparison is useful in 
attempting to determine whether the 
stock market is out of line. 

One such basis is the measuring rod 
afforded by average bond yields. 
Moody’s average of yields on 40 in- 
dustrial bonds (although the com- 
ponents are necessarily changed from 
time to time) gives a good cross-sec- 
tion of the market ; it includes medium 
grade issues such as Armour & Com- 
pany 4s and Republic Steel 4%s as 
well as very high grade low coupon 
bonds (Dow Chemical 3s, Standard 
Oil of New Jersey 234s, etc.). In 
August, 1929, when the stock market 
was close to its all-time high, this in- 
dex showed an average yield 2.5 per- 
centage points higher than that on 200 


COMING ARTICLES 


The Place for Annuities 
in Investment Planning 

What Outlook for 
Electric Power & Light? 


common stocks prepared by the same 
organization, i.e., 5.3 per cent vs. 2.8 
per cent. This situation was a 
symptom of the abnormality of the 
times, and it was corrected by the 
subsequent bear market. Shortly be- 
fore the recording of the bear market 
low of mid-1932, the 1929 relation- 
ship had been almost completely re- 
versed ; the average yield on 200 com- 
mon stocks was about 2.4 percentage 
points higher than the yield on 40 
industrial bonds. 

Both of these instances represent 
extremes. Any situation in which 
bonds of good investment grade yield 
more than the average of a large num- 
ber of diversified common stocks is 
abnormal and is practically certain to 
be only temporary. On the other 
hand, although a spread of 1 to 1% 
percentage points in favor of the com- 
mon stock investor may be considered 
a reasonable approximation of normal 
(in so far as it is possible to define 
such concepts in a continually chang- 
ing world), any spread of more than 


2 percentage points (relating to an 
average containing medium grade as 
well as very high grade bonds) seems 
excessive unless the bases for the 
valuation of equities which have pre- 
vailed during most of the past five 
years are undergoing drastic altera- 
tion. Usually such a condition is a 
portent of a sharp change in valua- 
tions in the stock market, the bond 
market, or both. 

At mid-year, 1940, the average 
yield on Moody's 200 common stocks 
was 5.7 per cent; on 40 industrial 
bonds about 3.15 per cent. This 
spread of more than 2% percentage 
points compares with an average of 
0.9 in 1939, the same figure for 1938, 
and 1.25 in 1937, The averages for 
the years 1935 and 1936 showed a 
negligible difference between bond 
and stock yields. This represented a 
period of transition following two ab- 
normal years in which bond yields 
were higher than stock yields a large 
part of the time. But the pendulum 
now seems to have swung a long way 
toward the other extreme, indicating 
another sort of abnormality which 
presumably will not continue for a 
long time. 

Exceptionally wide spreads, with 
common stocks yielding much more 
than good bonds, have existed at 
times in recent years, but they have 
been based upon cyclical slumps in 
business which naturally cause low 
equity valuations and create concern 
lest severe earnings declines result in 


(Please turn to page 23) 


AMERIPOL—LATEST IN SYNTHETIC TIRES 


he day when every American 

tire as well as thousands of other 
rubber products can be made wholly 
with American rubber was brought a 
step nearer last week when the B. F. 
Goodrich Company and_ Phillips 
Petroleum Company announced for- 
mation of Hydrocarbon Chemical & 
Rubber Company. Through this or- 
ganization, both companies will join 
forces to speed synthetic rubber out- 
put “‘so that samples of materials and 
detailed technical information relat- 
ing to military and industrial uses 
of the new substances may be put in 
the hands of prospective users.” 

The new enterprise well 
equipped for its task. From Good- 
rich, it acquires that company’s long 
experience in the production and use 


of laboratory rubbers. And from 
Phillips, it receives the benefits of 
that unit’s vast resources of natural 
raw materials plus its background of 
hydrocarbon research—a_ field in 
which it has long been a recognized 
leader. Some of the important ad- 
vances pioneered by Phillips over the 
past 20 years include the development 
of the thermal polymerization and 
alkylation processes, and the produc- 
tion of two super-aviation fuels: 
iso-octane and neo-hexane, both of 
which can be combined into the 
world’s most powerful aviation gaso- 
line. 

Early last June, as a contribution 
toward preparing this country for 
any emergency affecting rubber sup- 
plies, Goodrich formally announced 


its latest artificial rubber—Ameripol. 
Representing the climax of a 14-year 
independent development program in 
its own laboratories, Goodrich is 
now producing this new material for 
use in automobile passenger-car tires. 
Orders for tires made of Ameripol, 
the first of their kind in the United 
States, are now being taken by Good- 
rich dealers in all territories of the 
country. 

According to last week’s announce- 
ment, ‘“‘almost as much has_ been 
learned about processing synthetic 
rubber in 100 days as was learned 
about natural rubber in 100 years.” 
With formation of Hydrocarbon 
Chemical & Rubber Company, prog- 
ress from this point should be swifter 
than ever. 
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WHAT’S BOLSTERING THE 
OFFICE EQUIPMENTS’ PROFITS? 


Despite a heavy stake in foreign markets, earnings 


of leading office appliance companies have hardly 


hesitated this year. The reasons and the outlook. 


you were a_ businessman 
and, one day, were suddenly 
faced with the possibility of losing 
anywhere from one-fifth to one-third 
of your total annual volume. You 
wouldn’t feel very happy about it— 
particularly if it was all because of 
something quite beyond your control. 
Well, that is precisely the position in 
which the office equipment industry 
found itself almost a year ago, when 
the European war torch began to 
blaze. 


EUROPEAN BUSINESS 


As a group, office appliance com- 
panies are more heavily dependent on 
foreign markets than most domestic 
manufacturers. Anywhere from 20 to 
30 per cent of total sales have normal- 
ly been made overseas. And, besides, 
most of the leading companies have 
manufacturing plants of their own in 
the foreign field. So when battle flags 
began to fly in Europe, the industry 
was hardly in a position to harbor 
any illusions about foreign business. 
True enough, there was the possibility 
of “offsets” swinging into action. 
More sales to Latin America, for ex- 
ample. But, on balance, the aggre- 
gate picture was rather clouded to 
say the least. Let us see just what 
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the industry’s export experience has 
been since 1939. 


For the eight months preceding the 
outbreak of war abroad, foreign ship- 
ments were 3 per cent lower than in 
the like period of 1938. Remaining 
months of the year, however, saw 
shipments run some 10 per cent ahead 
of year-ago levels. But with con- 
tinued conflict abroad, this trend was 
reversed. Latest available figures 
show that exports, in the first five 
months of 1940, were valued at some 
$10.5 million, or about 16 per cent 
less than in the corresponding period 
a year ago. Now what about profits? 


For a quick answer to this question, 
look at Table I. It shows that, thus 
far in 1940, earnings of leading office 


equipment units have held surprising- 
ly well. More than that, it shows 
that a number of the big organizations 
have actually bettered their profits as 
compared with 1939. A study of re- 
cent trends in the industry will reveal 
that operating efficiency has increased. 
But the betterment in net incomes 
strikes more deeply than that. Simply 
stated, it has come principally from a 
sharp increase in domestic volume— 
an increase that has brought new 
monthly sales records to more than 
one company. 


FAVORABLE FACTOR 


Fortunes of the office equipment 
makers are sensitive to business 
trends—with their attendant effect 
upon consumer buying. It is there- 
fore obvious that the relatively good 
rate of business activity this year has 
been the biggest single factor in the 
industry’s recent showing. This is 
reflected in current high manufactur- 
ing schedules, which do not seem to 
be in danger of slackening. For pres- 


(*) Paid or declared so far this year. 
year ended March 31, 1940. 
“31, 1939. 


year ended June 30, 1938. 


(x) Plus 5 per cent in stock. D—Deficit. 
j (b) Fiscal year ended March 31, 1939. 
(d) Fiscal year ended July 31, 1938. 


Table I—How Eight Leading Office Equipments Are Faring 


-_——-—— Per Share Earnings 


Interim —Annual— Per Sh. Divs. Recent 

COMPANY: y Mos. ended 1940 1939 1939 1938 *1940 1939 Price 
Addressograph-Multigraph ...... 6 June $0.66 $0.57 = $1.35 $1.20 $0.95 $1.05 14 
Burroughs 6 June 0.27 0.44 0.54 0.20 0.40 8 
Int’l Bus. Machines......... -- 6 June 5.05 5.13 10.63 10.63 x4.50 x6.00 142 
National Cash Register. 6 June 0.67 0.73 1.11 1.47 0.75 1.00 12 
Remington Rand ................ 3 June 0.2 D004 a6.88 b0.59 6.60 0.80 68 
Royal 9 April 5.75 4.69 d4,70 4.00 3.60 49 
Smith 9 March 0.46 0.87 e0.96 1.43 0.25 0.50 7 
Underwood Elliott ........cccesss 6 June 1.46 1.77 2.53 2.41 1.00 2.00 27 


(a) Fiscal 
(c) Fiscal year ended July 
(e) Fiscal year ended June 30, 1939. 


(f) Fiscal 
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ent backlogs are not only better than 
a year ago, but also in excess of the 
first of the year—and still rising. 

All in all, it looks as if the office ap- 
pliance industry will have little trouble 
in bettering last year’s estimated 
production of around $148 million. 
And this, bear in mind, would be ac- 
complished in spite of fast-contracting 
foreign markets. While the European 
War is practically a year old, it is 
‘only a few months ago that some of 
the best markets—France, for ex- 
ample—came under Nazi domination 


and were thus lost to American man- 
ufacturers. From now on, therefore, 
export figures may make rather drab 
reading. 

Meanwhile, as expected, Latin 
America has stepped up its purchases 
in this country. Interesting, in this 
connection, is that the United States 
has always held the leadership in of- 
fice equipment sales below the Rio 
Grande. This held true even when 
Germany, our chief competitor, was 
underselling. A well-deserved tribute 
to the superiority of American-made 


machines. Executives in the indus- 
try will tell you that the Southern 
countries are anxious to buy even 
more typewriters, calculating ma- 
chines, steel office furniture, etc., in 
this market. But they haven’t the 
necessary funds. Dollar loans could 
turn the trick. And so could in- 
creased purchases of their products 
by the United States. But that’s an- 
other story. Suffice it to say that 
while the Latin American flesh is 
willing, the purse is rather weak. 
(Please turn to page 27) 


OILS REPORT GOOD EARNINGS 


any of the leading units in the 
Mai industry have recently pub- 
lished earnings statements for the 
first half of the current year which 
make very pleasant reading for the 
stockholders. Sun oil, for example, 
reported an increase of 358 per cent 
‘over its profit for the same period of 
1939, Shell Union Oil boosted its 
earnings by 337 per cent, Atlantic 
Refining by 290 per cent and Texas 
Corporation by 275 per cent. Other 
well situated enterprises showed 
somewhat smaller increases. On the 
surface, it would appear that the oil 
industry is a prosperous trade, and 
that its securities should be com- 
manding handsome prices. 


GAINS MISLEADING? 


Unfortunately, this is not entirely 
the case. Percentage comparisons 
alone do not take into consideration 
the fact that earnings in the first half 
of 1939, the base against which the 
comparison is being made, were the 
lowest witnessed in a number of 
years. Breaking down this year’s re- 
ports by quarters discloses another 
discouraging fact: earnings in the 
second quarter were in most cases 
below those witnessed in the first fis- 
cal period of the year, though the 
normal seasonal expectation involves 
an improvement in the second quar- 
ter due to the larger consumption of 
motor fuel. 

Nevertheless, oil equities in gen- 
eral are currently quoted close to 
their five-year lows, and appear rea- 
sonably valued around these levels in 
relation to the not altogether unsatis- 
factory profits recently reported. The 
shares should be entitled to sell con- 
siderably higher if it be assumed that 


comparabie earnings can be achieved 
in the last half of the year. That this 
will be the case, however, is open to 
considerable doubt. It all depends on 
the crude production and refining 
policies which will be followed over 
coming months. 

Crude oil output and refinery runs 
have been grossly excessive for many 
months, causing an unecomonic ac- 
cumulation of crude and of gasoline. 
The inventory situation has been 
growing progressively worse, and 
thus its full effect on prices and earn- 
ings has yet to be realized. Of 
course, domestic demand has _ been 
maintained at record levels, but this 
favorable influence has been partially 
nullified by a very severe slump in 
exports caused by the European war. 
The latter situation has had a particu- 
larly adverse effect on refiners in the 
Gulf Coast: region. The embargo on 
exports of aviation fuel will prove an 
added handicap. Gasoline prices 
have been seriously weakened by the 
excessive supplies of the product and 
refiners, in an effort to maintain unit 
profit margins, have lowered their 
purchase prices for crude in Cali- 
fornia and North Texas. 

To date, crude prices have held 
unchanged in other localities, but if 
widespread price cutting is to be 
avoided production will have to be 
curtailed either by producers or by 
state proration authorities. The two- 
week shutdown in six important pro- 
ducing states last August had a very 
favorable effect on the statistical posi- 
tion of crude and indirectly on that of 
gasoline, but motor fuel stocks are 
currently 12 million barrels larger 
than those available a year ago 
whereas crude stocks are 7 million 


barrels smaller. It is thus apparent 
that while a general well shutdown 
would be helpful, a reduction in re- 
finery runs and an increase in the 
yield of fuel oils at the expense of 
gasoline would be of greater benefit. 

In the past few weeks, there has 
been a decline in the margin by which 
production has exceeded economic 
requirements, and a continuation of 
this trend could place the industry in 
a fairly satisfactory statistical posi- 
tion. Crude output, while still exces- 
sive, has displayed an irregular down- 
trend recently, partly because the 
flush Illinois fields appear to have 
passed their peak. Refinery runs 
have also been reduced and the yield 
of gasoline deliberately curtailed. 
However, the industry has a long 
way to go before its statistical 
troubles can be ended. And_ the 
chances that vigorous action will be 
taken by individual companies to cor- 
rect the present unbalanced supply 
situation cannot be regarded as very 
promising, since such a course will 
require each to pursue policies which, 
whatever their longer term benefits, 
will prove an immediate competitive 
handicap. 


SHARES ATTRACTIVE? 


It may be that the majority of 
company managements will be suffi- 
ciently far-sighted to reduce crude 
output and refinery runs within eco- 
nomic requirements. But until the in- 
ventory situation shows very great 
improvement over that currently ex- 
isting, oil shares will offer little 
promise on a capital enhancement 
basis, and commitments should be 
limited to the better grade dividend- 
paying equities in the group. 
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IMPROVEMENT AHEAD 
FOR THE UTILITIES? 


No return to the old “laissez-faire” days of holding com- 


pany financing is likely, but the problems of a number of 


sound utility groups would be materially simplified by 


a conservative victory in November. 


ince the basic issue in the presi- 
dential campaign apparently will 
center largely in the fight between 
the proponents and the opponents of 
the New Deal, it would be easy to 
jump to the conclusion that election 
of the Republican candidate would 
result in the repeal of all the utility 
regulation measures enacted during 
the Roosevelt régime. But any as- 
sumption that a Republican adminis- 
tration would permit the utilities to 
revert to their pre-Roosevelt status 
would doubtless prove erroneous. 
The utility industry is now subject 
not only to the terms of the Public 
Utility Act of 1935; it is also impor- 
tantly affected by the Securities & 
Exchange Acts, the Trust Indenture 
Act, the Chandler Act, the various 
authorities creating competitive proj- 
ects financed by the Government, and 
other legislative enactments and ad- 
ministrative rulings. As a practical 
matter, much of that which has been 
created during the past seven years 
cannot be undone, and as a matter of 
policy, it is not to be expected that 
all of the new machinery for regulat- 
ing the utilities would be scrapped. 


WILLKIE’S STAND 


Mr. Willkie has indicated that he 
would be willing to stand on the 
Democratic platform of 1932. That 
platform called for “regulation to the 
full extent of Federal power of: (a) 
holding companies which sell securi- 
ties in interstate commerce; (b) rates 
of utility companies operating across 
state lines.” 

This phraseology is admittedly 
rather elastic, but it was certainly not 
regarded as a portent of the dismem- 
berment of sound holding companies 
through the “death sentence,” which 
almost caused the defeat of the Pub- 
lic Utility Act by a heavily Demo- 
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cratic Congress. The intention of 
the Democratic convention of 1932 
was unquestionably to give assurance 
against continuance or repetition of 
unsound financial practices and 
abuses which had already caused 
serious financial difficulities for cer- 
tain large holding company systems. 
Federal regulation of interstate power 
rates was by no means a new con- 
cept. The commitments of the 1932 
platform were aimed at abuses of 
managerial power, particularly in 
connection with service company fees, 
and at unscrupulous, or at least im- 
prudent financial practices which cre- 
ated dangers of serious losses to the 
investing public. 

There is every reason to believe 
that these principles would be main- 
tained by a Republican administra- 
tion, and it would obviously be to the 
advantage of the investor that this 
should be done. On the other hand, 
it is reasonable to assume that Sec- 
tion 11 of the Public Utility Act 
(containing the “death sentence”) 
would be repealed, or at least modi- 
fied. Furthermore, the Republican 
platform pledges to “reduce to the 
minimum Federal competition with 
business.” This promise, which 
would unquestionably be fulfilled 
with the aid of a Republican majority 
in the House of Representatives, is 
of far reaching importance to the 
utility industry, which has suffered 
more from subsidized competition 
than any other. Furthermore, the 
administrative bodies operating the 
TVA and the “little TVAs” would 
presumably have a drastic change in 
personnel, resulting in cooperation, 
or at least fair competition, between 
publicly and privately owned utility 
enterprises. 


Thus, top-heavy holding company 
structures such as Standard Gas— 
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THE UTILITIES ONLY ASK JUSTICE 


Standard Power & Light and United 
Light & Power would still have to 
go through a process of simplifica- 
tion which would entail formal rec- 
ognition of deflation which has al- 
ready taken place. Furthermore, in- 
vestors in the securities of companies 
—Associated Gas & Electric is the 
outstanding current example—which 
have suffered irreparable damage 
from questionable managerial prac- 
tices cannot expect to have the full 
value of their holdings restored. But 
these groups, as well as other con- 
cerns in stronger position, would find 
their problems of “integration” mate- 
rially simplified. 


INTEGRATION PROBLEMS 


The integration—or geographical 
limitation—of utility groups under ie 
the Public Utility Act could also cre- . 
ate some rather formidable difficulties 
for conservatively capitalized holding 
companies unless Section 11 is modi- 
fied or administrative interpretations 
of the Act are greatly changed from 
the concepts which are beginning to 
crystallize in the SEC as now consti- 
tuted. There has been strong evi- 
dence that the SEC has practically 
concluded to employ the narrowest 
possible interpretation of Section 11; oe 
that is, the integration requirements gene 
of this Section mean that a company’s : 
primary system and all of the addi- 
tional utility companies or systems 
which it will be permitted to retain 
must be located in a single state or 
in states with common boundaries. 

Consider the effect of such a ruling 
upon one of the most highly regarded 
holding companies—North American. 
Not including the North American 
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Light & Power group, the company’s 
subsidiaries Own important proper- 
ties, in Missouri, Wisconsin, Ohio, 
the District of Columbia and adjacent 
territory. Furthermore, North Amer- 
ican has minority investments of 
more than 10 per cent in Detroit 
Edison, Pacific Gas & Electric, Illi- 
nois Jowa Power and Northern Nat- 
ural Gas. “Integration” of this com- 
pany in the sense of a very strict in- 
terpretation of Section 11 would 
mean in effect disintegration of the 
system, since the parent concern 
would be allowed to retain only one 
of its several very important subsi- 
diaries. 

Consequently, it appears that the 
most important beneficiaries of a con- 


servative victory in the November 
elections would be (1) companies 
with widely scattered properties, and 
(2) those whose operating subsidi- 
aries are located in areas where gov- 
ernment plants offer or threaten com- 
petition on a large scale. 

The first group includes American 
Power & Light, Commonwealth & 
Southern, Electric Bond & Share, 
Electric Power & Light, Engineers 
Public Service, Federal Light & 
Traction, Middle West Corporation, 
National Power & Light and North 
American. 

In the second classification are 
American Gas & Electric, American 
Power & Light, Commonwealth & 
Southern, Electric Power & Light, 


Engineers Public Service, Middle 
West Corporation, National Power 
& Light, Pacific Gas & Electric, 
Southern California Edison, and 
certain subsidiaries of Cities Service 
Power & Light, Associated Gas & 
Electric and Standard Gas & Elec- 
tric. 

It will be noted that the majority 
of the first list are included in the 
second. The securities of these com- 
panies would be the most logical 
beneficiaries of political trends lead- 
ing to the election of an administra- 
tion favoring private enterprise in the 
utility industry and amendment of 
the more controversial sections of the 
Public Utility Act as it now stands 
on the statute books. 


THREE SENIOR STOCKS FOR INCOME 


An aggregate yield of 5.9 per cent is obtainable 


from a group commitment in the preferred 


stocks of three companies representing the 


textile, public utility and 


A return of almost six per cent on 

a group of preferred stocks of 
companies that have long established 
earnings records, capable manage- 
ment and good prospects for continu- 
ing their past performance, is rather 
difficult to find during the present 
period of low interest rates. Yet a 
close combing of the various stocks 
listed on the New York Stock Ex- 
change will turn up a few such situa- 
tions. Three preferred stocks be- 
longing in that category are outlined 
herewith. Their dividend require- 
ments are currently covered by com- 
fortable margins, they are backed by 
strong financial positions and the re- 
spective businesses hold well founded 
promise to continue on a profitable 
basis. Yields at current prices range 
from 5.32 per cent to 6.35 per cent, 
with 5.9 per cent the group average. 


Celanese Corp. of America is an 
important factor in the still-growing 
rayon industry, and its earnings rec- 
ord is rather impressive for a rep- 
resentative of the textile field. The 
company’s 7 per cent cumulative 
prior preferred ($100 par) current- 
ly sells around 116, offering a yield 
of 6.03 per cent. An initial dividend 
was paid on this issue in 1928 and 


food industry. 


regular distributions were maintained 
until 1932 when for one year they 
were somewhat erratic; but since 
1933 no interruptions have occurred. 
The stock is callable at 120. 

At the end of last year a total of 
164,818 shares of this issue was out- 
standing, and the net asset value for 
each share was computed at $276.55 
compared with $255.33 a share at the 
end of 1938. Since the issuance of 
this stock in 1928, the company has 
never failed to cover dividend re- 
quirements; the lowest per share 
earnings were recorded in 1932, with 
$7.77 a share. Average per share 
earnings for the last ten years are 
$25.23, or a dividend coverage of 3.6 
times. Ahead of the combined pre- 
ferred issues of Celanese, which ac- 
count for 51.81 per cent of the capital- 
ization, the company has 24.55 per 
cent in funded debt with the balance 
in common stock. Interest require- 
ments on the funded debt are small; 
3%3 per cent for a bond issue sold 
privately to four insurance companies 
and 2% per cent on bank loans. De- 
mand for the company’s products has 
continued its secular upward trend 
and new facilities are under construc- 
tion. The current year promises to 
show a material gain in net over 1939. 


North American Company, an 
important public utility holding com- 
pany with operations concentrated in 
large cities such as Washington, 


D. C., Cleveland, St. Louis and Mil- 


waukee, has a relatively large indus- 
trial load (40 per cent of its electrical 
gross revenues) and consequently 
stands to benefit from the indicated 
expansion of industrial activity in 
pursuance of the Government’s pre- 
paredness program. The company en- 
joys a successful record of efficient 
operation and has traditionally main- 
tained a strong financial position. It 
has outstanding two series of pre- 
ferred stock, ranking equally as to 
claims on assets and dividends: 606,- 
359 shares of 6 per cent preferred 
and 696,580 shares of 534 per cent 
preferred, the latter having been is- 
sued in 1939. They are of $50 par 
value and redeemable at $55. Ata 
price of 54 the yield on the 534 per 
cent issue is 5.32 per cent. 

Over the last decade the company 
showed earnings equivalent to $27.15 
per share of preferred which, con- 
sidering the 1939 additional issue of 
the 534 series, would mean an aver- 
age coverage of roughly half that 
amount for the decade. Combined 
fixed charges and preferred dividend 
requirements during the same period 
were covered 1.66 times. The com- 
pany still faces the problem of com- 
plying with the provisions of the 
Utility Holding Company Act, but 
this does not appear to be unsur- 


(Please turn to page 29) 
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AMERICAN CYANAMID— 
A STORY OF GROWTH 


Started with an initial investment of $3 mil- 
lion, earnings in 1939 amounted to $5.4 mil- 


lion. Results for 1940 may set all-time high. 


_ in 1898 Sir William Crookes, 
famous English scientist, pre- 
dicted that because of the limited sup- 
plies of natural nitrate in Chile and 
the sharp rate of population increase, 
the world would ultimately face gen- 
eral starvation unless additional 
sources of combined nitrogen could be 
found. In the same year two German 
chemists succeeded in the fixation of 
the nitrogen of the air (which con- 
sists roughly of 4/5 nitrogen and 
1/5 oxygen) with carbide in the so 
called “Cyanamid” process. Several 
years later an American, Frank S. 
Washburn, obtained the rights to this 
process for the United States and 
Canada. And in 1907 he formed the 
American Cyanamid Company with a 
capitalization of $3 million. Two 
years later production began at the 
Niagara Falls, Ont., plant, which had 
an annual output of 12,000 tons. By 
1929 this plant had been expanded to 
its present capacity of 355,000 tons a 
year. For 1939 the company and its 
subsidiaries reported a net profit of 


$5.4 million and showed total assets 
of $120 million. 


PRODUCT DIVERSIFICATION 


For several years cyanamid, the 
company’s original product, was used 
almost exclusively as a material for 
direct application to plants and as an 
ingredient in manufactured fertilizers. 
To obviate the natural handicap of a 
one-product business, the aggressive 
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management of American Cyanamid 
soon inaugurated a program of logical 
diversification of products and mar- 
kets. Fortunately, it had in cyanamid 
an organic compound of great flexi- 
bility. (One of the early conversion 
products was urea, forming the basis 
for a new plastic industry. ) 

While products were developed or- 
ganically from the company’s chief 
source of raw material these activities 
were supplemented by purchase of 
carefully selected chemical enter- 
prises that either provided new out- 
lets or added products supplementary 
to its own. 

This program of expansion has 
been continued ever since, and was 
not halted even during the last major 
depression. By 1926 the originally 
100 per cent fertilizer business had 
dropped to 48 per cent of total sales, 
and today it accounts for only 10 per 


Earnings Climb from 
Depression Low 


Earned on Cash 


Year: Common Payments 
$0.14 None 
0.99 None 
ae 0.99 $0.25 
1.61 0.55 
1.77 1.00 
2.09 1.60 
0.91 0.45 
2.07 *0.60 
+0.62 $0.45 


*Plus $1 in 5% preferred stock. First quar- 
ter; year before, 39 cents. +¢To August 1, 1940. 
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cent. The names of some 150 differ- 
ent chemicals are now to be found 
on the company’s list and the number 
of plants in various parts of the 
United States has reached 20, with 
one in Canada. American Cyanamid’s 
chief customers are the textile, paper, 
mining, fertilizer, plastics and phar- 
maceutical industries. Through one 
of its subsidiaries the company has 
become an important factor in the 
American coal-tar dye industry. 


LINES HANDLED 


The company’s line of products in- 
cludes such diversified items as 
serums, antitoxins, vaccines for hu- 
man and _ veterinarian application, 
sutures and ligatures for surgical use, 
fumigants, insecticides, rodenticides, 
sprays and  moth-proofing com- 
pounds, gypsum products, urea-for- 
maldehyde plastics, alkyd resins and 
nitrocellulose used in paints and 
varnishes, explosives, salt cake, alums 
and caseins for the paper industry, 
and a number of different chemicals 
used in the following industrial lines: 
rubber, leather, felt, soap, cosmetics, 
glass, ceramics, dry color, printing 
ink, food, metal, oil refining and many 
others. Thus Cyanamid’s products 
reach into practically every phase of 
our economic life. 

This growth of activities was ac- 
companied by a corresponding expan- 
sion in capitalization. With the ex- 

(Please turn to page 31) 
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Ratings are from THE FINANCIAL Wor.p Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital and 
information and statistical data on these issues. 


Refer to in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING, WEDNESDAY, JULY 31, 1940 


Allied Stores C+ 

Retention of shares is warranted 
as a speculation in the retail trade 
group; approx. price, 6. After hav- 
ing increased 7 per cent in June, sales 
are understood to have shown a year- 
to-year gain of 12 per cent last month. 
Reflecting the larger volume—to- 
gether with capital leverage factor— 
net for six months to July 31 is be- 
lieved to have been around 25 cents 
a share, compared with a deficit of 
16 cents in the like 1939 period. Out- 
lets of this leading department store 
chain are located chiefly in industrial 
areas. 


American Steel Foundries C+ 

Retention of shares is warranted 
as a cyclical speculation; recent price, 
25 (paid 50 cents so far this year). 
Having carried over a fair backlog 
of orders into the present period, 
third quarter results of this unit are 
expected to be profitable. Insofar as 
the entire second half is concerned, 
the outlook is favorable by virtue of 
freight car business now being placed 
or under inquiry. In the first six 
months of the current year, net 
equalled $1.40 a share, compared 
with 10 cents in the corresponding 


1939 period. (Also FW, Apr. 17.) 


Bethlehem Steel B 

At prevailing levels, around 79, 
stock represents one of the more at- 
tractive speculations in the steel in- 
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dustry (paid or declared so far this 
year, $3.50). Highlights of the com- 
pany’s second quarter report are as 
follows: (1) Including some $200 
million of naval construction placed 
since June 30, unfilled orders are 
around $500 million, the greatest in 
company history; (2) current opera- 
tions are at 99 per cent of ingot 
capacity, compared with 82.6 per cent 
in the second quarter; (3) profit per 
share of common was $3.07 in the 
June quarter, compared with 61 cents 
in the like 1939 period. (Also FW, 
July 24.) 


Bridgeport Brass C 
Existing holdings of shares may be 
retained, purely as a cyclical specula- 
tion; approx. price, 10. Reports are 
that this company is expanding opera- 
tions by adding new shifts to depart- 
ments which have not been working 
at capacity. Meanwhile, further im- 
provements in manufacturing methods 
have increased production in the big 
continuous rolling mill completed in 
1938. Bridgeport Brass earned 54 
cents a share in the first six months, 
compared with 7 cents in the like 
1939 period, and gains are expected 
to continue. (Also FW, Mar. 13.) 


Chain Belt B 

Although marketability is com- 
paratively restricted, existing hold- 
ings of shares in diversified lists 
should be retained; recent price, 19 


(paid 75 cents so far this year). With 
business of diversified lines holding 
up well and general outlook for re- 
mainder of the year favorable, this 
company is heading for one of its 
most prosperous years. Because of 
corporate changes incident to acquisi- 
tion of Baldwin-Duckworth Chain 
Corp., no direct comparison is avail- 
able. But earnings for 12 months to 
June 30 were $2.44 a share. Liberal 
dividend payments may be expected. 


Chrysler Bap 

Industry position and appreciation 
possibilities make stock suitable for 
purchase, at current levels of about 
74 (paid and declared so far this year, 
$3.75). Chrysler has apparently been 
setting the earnings pace for the in- 
dustry this year. First half net, at 
$7.01 a share, was the best for any 
similar period in its history and the 
second largest for any six-months’ 
interval. Considering the industry’s 
outlook in general and that of the 
company in particular, the stock 
seems to be clearly undervalued at 


its present quotation. (Also FW, 
July 24.) 
Crown Cork & Seal B 


Current progress and longer range 
possibilities justify purchase of shares, 
now around 26. Operations of this 
unit continue to run at a highly favor- 
able rate. Chiefly as a result of high- 
er volume in the crown and metal 


Although sales realizations on most 


TIDE WATER OIL major petroleum products declined dur- 
QUADRUP LES NET a the June seliies, first half net of 


Tide Water Associated Oil rose to the equivalent of 75 cents a share, 
from 19 cents in the like 1939 period. The big gain is chiefly a reflection 
of unusually large earnings in the opening three months, when company 
experienced a very high sales volume in heating oils and kerosene. 
Net production of crude oil in the first six months was equal to 1.71 
barrels a share, compared with 1.56 barrels in the similar 1939 period. 
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container divisions, first half profit 
equalled $2.06 a share—the highest 
earnings for this period in company 
history. In the like period a year ago, 
net was equivalent to $1.05 a share. 
Because of working capital needs and 
debt refunding possibilities, dividends 
will probably be postponed somewhat 
further. (Also FW, May 15.) 


General Electric B+ 

Operating record and_ prospects 
justify placement of funds in shares, 
now around 34 (paid 70 cents so far 
this year). Stockholders were recent- 
ly told that export business, outside 
of Canada, averaged less than 7 per 
cent of company’s total volume in the 
past 10 years. The comparative fig- 
ure for 1939 was 7 per cent and that 
for the year to date, 8 per cent. It 
was further stated that entire net 
foreign assets outside of the Ameri- 
cas ($29.1 million) could, if neces- 
sary, be written off against reserves 


without affecting earned surplus. 

(Also FW, July 17.) 

Island Creek Coal C+ 
Despite generally adverse coal 


prospects, favorable operating ex- 
perience over along period warrants 
retention of present positions in 
shares, recently quoted at 25 (paid 
$1 so far this year). Extending im- 
provement that began late in 1939, 
six months’ profit of this unit equalled 
$1.47 a share, against 60 cents in the 
same period a year ago. Because of 
richness of coal deposits and mech- 
anized operation of its mines, Island 
Creek is one of the country’s lowest- 
cost major producers in the industry. 


Murray Corporation Cc 

Speculative potentialities of shares 
are at least average, at present prices 
around 6, and retention is warran- 
ted. Murray is the latest of a long 
list of auto-parts companies that is 
entering the aviation field. Utilizing 
equipment now on hand for produc- 
ing sheet and other stampings, com- 
pany recently created an aircraft divi- 
sion. Present plans also call for the 
development of original aircraft de- 
signs. (Also FW, July 3.) 


Reynolds Tobacco “B” A 
At present prices, around 35, stock 
is attractive for income requirements 
(indicated ann. rate, $2 plus year- 
end payment; yield on $2.30 paid in 
1939, 6.6%). Unofficial indications 
are that sales of this unit are run- 
ning somewhat ahead of the industry 
average. This, together with lower 
tobacco costs, is making for a higher 
level of earnings this year. In 1939, 
Reynolds reported $2.56 a share on 
this issue. Present prospects are, 
however, that 1940 net will be around 
the $3 per share mark, or the best 
since 1932. (Also FW, July 24.) 


U.S. Steel C+ 

Stock, now around 54, is suitable 
for purchase as a price speculation in 
the steel industry (paid and declared 
so far this year, $2). Coincident with 
release of second quarter results, 
company stated that last week’s 
operating rate was slightly above 94 
per cent of capacity—the highest 
since August, 1929. Incoming orders 
are continuing at a high level and 
have been exceeding shipments dur- 


ing the last few weeks. Added to the 
$1.24 shown in the opening three 
months, second quarter results 
brought first half earnings to $2.72 
a share. In the like 1939 period, 
there was a deficit of $1.22 on the 
common stock. (Also FW, May 8.) 


Walworth C 

At present low levels, around 4, 
present positions in shares may be 
retained as a radical speculation. 
After two years of rather disappoint- 
ing operations, 1940 is proving some- 
what more favorable for this com- 
pany. Reflecting good demand from 
the shipbuilding, public utility and 
oil industries, first half earnings were 
equivalent to 14 cents a share. This 
compares with a deficit of 12 cents 
in the first six months a year ago. 
With an initial payment having been 
made against preferred arrears a 
short time ago, prospects are that ac- 
cumulations will be cleared this year. 
(Also FW, May 29.) 


White Motor C 
Moderate speculative purchases of 
shares may be undertaken, at pres- 
ent prices of about 10. Operations ot 
White Motor, in the first six months, 
attained the highest level since 1929. 
Particularly impressive was the fact 
that earnings in the period ($1.19 a 
share) were in excess of those of any, 
full year since that date. With sub- 
stantial backlog of orders on hand— 
these, by the way, include large gov- 
ernment contracts—final half pros- 
pects are bright. This suggests con- 
tinuation of the present favorable 
trend over remainder of the year. 
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WHY SO 
LAT E? 


What is so unusual in the 
criminal action brought 
by the Government under 
the Sherman Anti-trust law against 
the leading tobacco companies is that 
this step has been taken so late in the 
seven years of the New Deal’s ad- 
ministration. 

Although not a lawyer and thus 
unable to determine whether these 
proceedings have any leg to stand 
upon, this nevertheless does not re- 
move the conviction that the officials 
of the tobacco companies which have 
incurred the Government’s displeas- 
ure did not for a single moment think 
they were violating any law. And if 
they had been, their attention would 
have been called to it long before this. 
It would not have taken seven years, 
either, for the Federal authorities to 
find it out. 

What is rotten in this Denmark? 
Is it an election build-up? Big busi- 
ness again to be pummelled for the 
sake of arousing class hatred? 

One thing is certain, that such ac- 
tivities of the Department of Justice 
are not promoting the spirit of unity 
which President Roosevelt says he is 
so anxious to cultivate. The oil com- 
panies, it is said, are slated to be the 
next victims. 


SKILLED WORKER 
TRAINING NEEDED 


We seem to 
have come to 
consider that 
whenever Congress authorizes a large 
appropriation for defense, all that is 
required of us is to have the money in 
hand and casually go to work to im- 
mediately carry out the order. By no 
means is this job as easy as all this, 
and we are now beginning to find it 
out. 

To quickly commandeer the special 
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tools and the skilled workmen so as 
to speedily execute this most impor- 
tant part of the work, is by no means 
an easy task. In those particular 
equipments we are woefully lacking. 
This is generally admitted. It is a 
gap that must be closed, and without 
any delay. We need not worry about 
raw material. Of that there is more 
than enough. 

We are in great need of an ex- 
peditious system to collect the man 
power and start at once to train it in 
the skills which provide the basic 
structure for any sound preparedness 
program on a comprehensive scale. 
Any shortage in this respect consti- 
tutes a menace to the country. 

A case in point is furnished by 
aviation at the present time. It is 
pure folly to talk of gearing this in- 
dustry to provide 50,000 planes an- 
nually without having that many fly- 
ers to man the machines, as well as 
ground crews of 300,000. In neither 
of these categories can we command 
more than 20 per cent of the trained 
personnel needed for such a program. 

And so it goes throughout the vari- 
ous other sections of the defense pro- 
gram. We need something we now 
do not have: enough skilled brains 
and hands back of all the proposed 
equipment. Already certain interests 
are setting up special aviation train- 
ing camps throughout the country to 
school men in flying and groundcrew 
work. Similar training quarters 
should be established for the men to 
be needed in all the other important 
activities of our armament program. 

Let this be carried out with intel- 
ligence, and our unemployment prob- 
lem would quickly vanish. But to ex- 
pedite it, some system of compulsory 
draft becomes necessary, for the ob- 


taining of an adequate supply of 
skilled labor is of equal importance 
to conscripting a million men for 
military service. Men can neither 
work nor fight without the proper 
training. 


FUNK FOOLS Herr Doctor Funk 
NO ONE HERE 1,,. gone to labori- 
ous pains to inform 
the world that—if and when Germany 
wins the war—all the gold America 
has amassed might as well be taken 
to some remote island, for all the use 
it will possess as a medium of ex- 
change. He himself must be aware 
he is talking through his hat, and 
with the well designed motive of in- 
fluencing some of the South Ameri- 
can Republics, where there are well 
defined fifth column activities. 

Germany may for a short time de- 
ceive her own people in the theory 
that the mark is a sound currency 
for it is based on production, but the 
hollowness of this claim will come 
out in the open when it attempts to 
settle trade balances with non-Ger- 
man countries. The present mark 
without any gold backing will turn 
out to have as little value as did the 
old mark, the circulation of which 
was ballooned into the trillions before 
it was completely obliterated. 

It is also noticeable that whenever 
and wherever Germany can lay her 
hands on any gold in the possession 
of conquered countries, she grabs it 
quickly. It certainly can’t be to fill 
the teeth of her people, whose sys- 
tems have been vitiated by the ersatz 
food they are compelled to eat. 

Would the Doctor himself take a 
million dollars in gold? Let some 
one offer it and see how quickly he 
would snatch for it. 
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STEEL PREFERREDS IN PROFIT POSITION 


Excess profits taxes would not hamper earn- 


ings of selected senior equities in this group. 


he production outlook for the 

steel industry has seldom been 
brighter. Since the week beginning 
April 22, when operations reached 
the year’s low at 60 per cent of capa- 
city, output has risen in every non- 
holiday week but one, until present 
schedules call for a 90.4 per cent rate, 
the highest since early last Decem- 
ber. And there is plenty of business 
in sight to sustain production at high 
levels for an indefinite period to come. 
Although it is reported that orders 
have receded slightly in the past week 
or so, they are still well ahead of 
shipments and thus producers’ back- 
logs, already swollen, are reaching 
record proportions. 


AUTOMOTIVE DEMAND 


Practically every normally im- 
portant customer of the industry is 
adding its share to the clamor for 
steel, but there are four outlets whose 
demands currently overshadow those 
of other consumers. These are the 
automotive, construction, railroad and 
export markets. Automobile produc- 
tion in the first half of this year was 
24 per cent larger than in the com- 
parable period of 1939, and the ex- 
ceptionally high level of sales recent- 
ly witnessed indicates that motor car 
output will continue to require large 
amounts of steel. The slack change- 
over period is coming earlier than 
usual this year, and thus steel pro- 
ducers should begin to receive sub- 
stantial automotive orders within the 
next month. 

Construction activity has been sus- 
tained recently at unusually favorable 
levels, largely as a result of indus- 
trial plant expansion and the need for 
additional airports and shipyards. To 
date, these requirements have con- 
stituted practically the only stimulus 
to the steel industry which is trace- 
able to the national defense program. 
Later on, when this program gets in 
full swing, it will involve orders for 
large tonnages of steel for fabrication 
into an endless variety of materials 
and implements of war. 

The recrudescence of steel demand 
by the railroad and rail equipment 
companies is probably due in part to 
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the prospect of increased freight traf- 
fic as a result of the armament pro- 
gram, but has been more directly 
motivated by the fact that rising op- 
erating revenues have finally enabled 
the carriers to make additions and 
replacements to their facilities which 
have been needed for some time. 
Continuance of this favorable earn- 
ings trend appears a reasonable ex- 
pectation, and thus steel makers may 
look forward to an extended period 
during which railroad demand will 
recapture some of its former impor- 
tance. 

Foreign orders have shown more 
spectacular gains this year than those 
from any other source. Tonnage fig- 
ures on June exports of selected steel 
products are not yet available, but the 
value of total steel and iron ship- 
ments for that month, and for the 
first half year, were each about 2.8 
times as large as in the correspond- 
ing periods of 1939. Exports of semi- 
finished steel to Great Britain and 
Canada have been important factors 
in this showing; demand from these 
sources will obviously remain high 
for the duration of the war. A Ger- 


man victory would doubtless cause 
a temporary period of unsettlement, 


but South American and other im- 
portant foreign markets would re- 
main and such a contingency would 
prove a further stimulus to domestic 
military preparations. 

Demand prospects for the steel 
trade are thus excellent; what about 
profits? Prices are firm at levels 
which should permit sizeable unit 
margins at or anywhere near present 
operating rates, though further gen- 
eral advances are unlikely. Raw ma- 
terial costs have risen somewhat over 
recent months, but licensing of scrap 
exports will probably increase the 
available domestic supply of this im- 
portant item and help to prevent a 
runaway scrap market. Wage costs, 
of course, are at the highest levels in 
history, and it is difficult to envision 
a significant reduction in this item. 


ONE UNCERTAINTY 


Higher raw material and labor 
costs are matters of no great conse- 
quence if, as seems likely, output is 
headed for a new record this year. 
But there is one great uncertainty 
facing the industry: that of excess 
profits taxes. If such imposts are to 
be levied on earnings in excess of 
say six per cent on invested capital, 
steel makers will have little to fear if 
the term “invested capital” is con- 
strued to include borrowed money. 
According to the American Iron & 
Steel Institute, the industry earned 
only 4.2 per cent on its invested funds 
last year; the highest return in the 
past decade was 6 per cent in 1937. 
But if funded and other debt is to be 
excluded either in whole or in large’ 
part from the base against which 
earnings are computed, excess profits 
taxes may prove a heavy burden, 
since most steel producers have 
heavy debt structures. 

Similarly, if “excess profits” are 
defined as earnings in excess of the 
1936-1939 average, taxes will be 
heavy, since the losses suffered by 
most units in 1938 lowered this aver- 
age considerably. In some cases, 
companies might be forced to pay 
excess profits levies on earnings 
amounting to less than preferred divi- 
dend requirements. Thus, a com- 
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mon stock in this group which is not 
reasonably valued in relation to its 
average per share earnings over the 
past four years will be hampered 
marketwise by the certainty that a 
sizeable percentage of any profits in 
excess of that figure will accrue to 
the Government rather than to the 
stockholders. 

However, there is a way to obtain 
profits in steel equities without fear 
of the effect of new taxation. Since 
preferred shares of such companies 
are of only medium grade, they are 
naturally available at levels well be- 
low their redemption prices during 
periods (such as the present) follow- 
ing wide declines in the general mar- 
ket. Thus, they occupy an interest- 
ing profit position assuming that bet- 
ter market conditions are in store. 
The tabulation below includes six 
issues whose dividends have been 
covered with an ample margin to 
spare during the past four years, and 
which are thus not vulnerable to the 
effect of excess profits taxes no mat- 
ter how the latter may be computed. 


CONVERTIBLE FEATURES 


A number of these issues are con- 
vertible into common stock, but in no 
case is the conversion privilege of 
any present or prospective medium 
term future value, and thus maxi- 
mum enhancement potentialities may 
be measured by the margin between 
present quotations and the redemp- 
tion price, plus arrears in the case of 
Republic Steel old preferred. The 
Crucible issue can theoretically ad- 
vance by the amount of present ar- 
rearage plus the difference between 
the prevailing price and that which 
might be expected to obtain under 
more favorable market circumstances. 
As might be expected, the profit pos- 
sibilities of the various issues are 
roughly proportionate to the specu- 
lative risks involved. All these stocks 
with the exception of Crucible pre- 
ferred (which has paid nothing since 
early 1938) are currently on a regu- 
lar dividend basis. 


PHONY STOCK FLOATERS 
NOW NESTING IN CANADA 


High pressure stock-jobbing tactics now concentrated 


in Toronto. Atypical operation and what to do about it. 


well known fact and—one of 

which both countries may be 
justly proud—is that the U. S.-Cana- 
dian boundary line is not fortified. But 
more than one sad citizen on this side 
of the border can point to the need 
for some sort of “special protection” 
between the two countries. Not a 
line of concrete, steel and barbed 
wire. But at least some legalistic de- 
vice to trap the numerous phony 
stock jobbers who have made the 
Dominion a haven for their dishonest 
operations. 

Over the past several years, the 
New York metropolitan area has not 
been particularly bothered by these 
“free-lance gyp artists.” But cities 
such as Buffalo, Rochester, Syracuse, 
Chicago, Detroit and Cleveland, as 
well as the western section of Penn- 
sylvania, have more than made up for 
this deficiency. Those areas are con- 
sidered especially fertile fields because 
a number of buyers there have had 
successful experiences with situations 
such as Lake Shore Mines and Nor- 
anda Mines, both of them Canadian 
companies. 

The art of snatching dollars from 
a vantage point across our northern 
border is not new. Its greatest im- 
petus came early in 1934, when the 
United States officially boosted the 
price of gold to $35 an ounce. The 
resultant 69 per cent premium for the 
yellow metal became a truly golden 
opportunity for the fraudulent pro- 
moters. For with resumption of min- 
ing by several formerly “marginal” 
properties, the way was opened for 


THE STATUS OF SELECTED STEEL PREFERREDS 


Per Share 

1936-39 

Recent Call Dividend Average 

Issue : Price Price Arrears Earnings 
Amer. Roll. Mill 44% cum. conv... 66 105 None $9.65 
Crucible Steel 7% cum............ 82 N.C. $42.50 7.96 
Rep. Steel 6% prior cum. conv. “A” 75 110 None 18.87 
Republic Steel 6% cum. conv....... 90 110 12.00 30.36 
Wheeling Steel $5 prior cum. conv. 63 105 None 10.14 
Youngstown S. & T. $5.50 cum... 80 105 None 45.12 
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flotations of many “promising” min- 
ing ventures. 

From New York, and other key 
financial centers in “‘the States,” the 
sharpers flocked to Montreal and 
Toronto. The first city cleaned them 
out quickly and told them not to come 
back. Following a crusade in 1937, 
the second recanted. “Why should we 
carry the SEC’s burden?”, became 
the general philosophy of the Toronto 
press. So the Province of Ontario be- 
came “independent”—and the prac- 
titioners of the time-honored art of 
fleecing the public made Toronto their 
headquarters. Efforts were originally 
concentrated on mining enterprises, 
particularly gold. But recently the ac- 
cent has shifted to oil, aviation and 
molybdenum stocks—plus the advan- 
tages accruing to U. S. buyers as a 
result of depreciation of the Canadian 
dollar. 


STOCK JOBBING TACTICS 


How do these questionable indi- 
viduals operate? Their chief tools are 
the mails, the telephone and certain 
sections of the Canadian press. Let 
us trace a typical case. 

As soon as a prospect’s name is 
obtained it is placed on “the list,” 
and the usual machinery swings into 
action. A written offer is made to 
send a record of security holdings “to 
our Statistical Department . . . for ex- 
pert and scientific examination.” This 
done, a brief comment on each of the 
issues is received within a few days, 
together with advice as to whether 
they should be sold or retained. All 
very well, so far. But these “sur- 
veys” almost invariably conclude in 
this manner: “In looking over your 
list very carefully, we find that it 
would be to your advantage further 
to diversify your investment port- 
folio through the purchase of’—and 
here the names of stocks that the 
given firm is interested in are pointed 
out. In practically every case, it is 
available at some very low price, at 

(Please turn to page 21) 
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weeks may bring developments that will revive market 


interest. Good level of corporate earnings assured, re- 
gardless of coming tax on excess profits. 


THE MONTH-LONG period during which the stock 
market was making a "line," with inconsequential 
daily price changes, was broken on Tuesday with 
a rise of nearly three points in the industrial share 
average. Furthermore, the volume of transactions 
on the break-away came to 674,000 shares, not 
impressive of itself but comparing with a turnover 
of little more than 200,000 shares a day for the 
several preceding weeks. There was no news of suf- 
ficient importance that day to explain the improve- 
ment in the market tone, and it must be set down 
largely to the underlying strength that undoubtedly 
exists in the current stock price structure. As a 
matter of fact, before that (for this period) ex- 
traordinary one-day rise, the market had advanced 
in five of the previous seven trading sessions, gain- 
ing about 2!/, points. 


IN MORE normal times, such a breakout, follow- 
ing a long period of dullness, would very probably 
usher in an upward movement that would persist 
for a number of weeks, at least. These, of course, 
are not normal times, and we will have to look to 
the market itself to prove the immediate impor- 
tance of that change in complexion. But recent 
action does seem to furnish additional evidence 
of a thoroughly liquidated condition, and carries 
the implication that disappearance of only a few 
of the prevailing uncertainties would find stock 
prices at more conventional ratios to current and 
indicated corporate earnings. 


ONE OF THE uncertainties that have been bear- 
ing down on the market is, of course, the threat 
of a German blitzkrieg against England. If the 
chances of such an action diminish, and if the war 
abroad should develop into an extended blockade, 
the conflict will lose much of the importance cur- 
rently being attributed to it as an immediate mar- 
ket factor. The coming excess profits tax, also an 
influence which has made potential buyers hesitant 
to enter the market, has had little additional light 


shed on it. But a fortnight or so hence, this too 
should have lost much of its uncertainty as to de- 
tails and effect on individual companies. And in 
another two weeks, the political campaigns will 
begin in earnest, and should afford additional 
grounds on which to base an opinion concerning 
the probable outcome of the coming November 
elections. 


IN THE MEANTIME, aggregate business activity 
has not yet shown significant recession from the 
peak attained at the end of June, although a sag- 
ging tendency has been reflected in the various 
indexes of industrial production. A continuation of 
this movement is in prospect for coming weeks, 
especially when measured by those indexes. Now, 
as has happened several times in recent years, the 
refusal of trade activity to conform to the normal 
seasonal pattern will result in such seasonally ad- 
justed compilations as the Federal Reserve Board's 
business index showing declines even if aggregate 
activity actually remains on a plateau. (In a “nor- 
mal" year, general business hits a peak in April, 
declines into August, and then turns upward 
through October. This year, the low was in April, 
subsequent months bringing sharp rises.) 


WHETHER THE recent market spurt signals a re- 
sumption of an advancing price trend, or whether 
several more weeks must elapse before corporate 
earnings begin to exert their traditional influence 
on share movements, the average investor will be 
well advised if he continues to follow a conserva- 
tive policy with respect to his commitments. Stock 
yields are so far out of line with bond yields that 
sound dividend paying issues are in good position 
to share adequately in any general market ad- 
vance—and have the advantage of furnishing an 
income with which to offset the increased taxes 
which the individual is to be called upon to pay 
in coming years. 


—Written August |; Richard J. Anderson. 
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STOCK PRICES TOO LOW? Because of the 
greater risk entailed in the ownership of stocks, as 
compared with bonds, yields on the latter may 
normally be expected to rule somewhat below the 
yields afforded by equities. Of course, sometimes 
abnormal conditions will upset that relationship. 
Thus, in August, 1929, the average bond yield was 
nearly twice that of the yield from the average 
dividend paying stock. But by and large, a differ- 
ence of | to I!/> percentage points between the 
bond yield average and the stock yield average 
(with the latter the higher) can probably be re- 
garded as an approximation of normal. And a 
spread of more than two percentage points seems 
excessive. Examined in the light of those state- 
ments, the current relationship between bond and 
stock yields would appear due for radical change. 
At mid-year, the Moody common stock yield aver- 
age (200 issues) stood at 5.7 per cent; the Moody 
industrial bond yield average stood at only 3.15 
per cent—a spread of more than 2!/> points. If 
we are warranted in the assumption that low bond 
yields are with us for some time to come, and that 
an abnormal bond-stock yield relationship can per- 
sist but a comparatively limited time, it would 
appear that higher stock prices than those now 
prevailing are called for. (Details on page 3.) 


POWER USE UP: The last full week of July saw 
consumption of electrical energy at a new high for 
the year. The heat wave throughout a large sec- 
tion of the country, stimulating the use of air-con- 
ditioning equipment, refrigeration and electric fans, 
doubtless played some part in lifting demand 11.1 
per cent above the level of the same 1939 week. 
But the fact remains that output has been showing 
good gains all year, and the utility industry is 
profiting therefrom in commensurate degree. Some 
years ago, when the industry was made a political 
target and rates slashed in many cases for no other 
reason but to make political capital, gains in KWH 
sales brought much smaller rises in revenues. Thus, 
KWH sales in 1936 increased 15 per cent over the 
1935 figure; but revenues rose only seven per cent. 
So far as utility stockholders are concerned, gains 
in gross now are being translated into much greater 
percentage increases in per share earnings, because 
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of the working of the leverage factor inherent in 
most public utility capitalizations. 


LUSTY GROWTH FOR AIR TRAVEL: Another 
all-time high record was set in June by the aviation 
transport industry, which for that month reports 
over 10! million passenger miles flown, an increase 
of 59 per cent over the traffic for the same month 
of 1939. This brought the half-year total to 453 
million passenger miles, a 63 per cent gain over the 
first six months of last year. In the aggregate, the 
transport industry is realizing good profits from 
operations, although one or two of the larger com- 
panies have not yet been able to report black ink 
figures. But further progress in installing newer 
equipment having longer life will mean smaller de- 
preciation charges. Latter have been quite heavy, 
and in numerous instances have obscured ihe real 
improvement in operating results. 


BANKERS HOPEFUL? Although "the big bank- 
ers" are believed by some of the less informed 
sections of the populace to be in favor of war 
because it would mean large profits to them (or 
their institutions), the fact of the matter is that the 
institutions would stand to gain comparatively little. 
Bankers had hoped that they would be able to 
furnish funds (in the form of loans) to companies 
which had received large armament orders from 
the Government, and needed additional working 
capital in order to handle the business. But re- 
ports have recently been current that the Govern- 
ment in many cases might be willing upon signing 
such contracts to advance a third or so of the total 
price involved in the transaction. This, in most 
instances, would doubtless be sufficient to carry on 
the work until another installment was received, 
and thus no banking aid would be needed. Never- 
theless, whether for direct war business or not, the 
prospects are that the banks during coming months 
will be called upon to supply a somewhat greater 
amount of credit than is now being utilized, and to 
that extent might be regarded as "profiting" from 
war preparation. But bankers as well as industrial- 
ists clearly see the inevitable aftermath of defla- 
tion, and would much prefer that the country be 
permitted to follow its normal peacetime pursuits. 


» 


~ NEW HIGH FOR SHIPBUILDING: The ship- 
building industry is currently enjoying the highest 
rate of activity it has seen at any time since the 
first World War. Merchant vessels (of 100 gross 
tons and over) under construction at July | ac- 
counted for 1.56 million tons, against only 630 
thousand tons on the same date last year. And 
the latter figure compares with but 216 thousand 
tons at the beginning of 1938. The result is that 
virtually all of the country's shipbuilding yards are 
choked with business, and additional ways and 
facilities will have to be constructed before any 
significant further expansion is possible. Some 
companies will doubtless do this, but others are 
deterred by the tax situation. For instance, the 
Chairman of U. S. Steel (an important shipbuilder 
in its own right), last week stated that "The prob- 
lem of amortization time [for tax purposes] also 
must be considered in the matter of expanding 
shipbuilding facilities, and no new ways will be con- 
structed until the situation has been clarified."" A 
few days earlier the Chairman of Bethlehem Steel 
made the same point. 


AUTO OUTPUT AT LOW LEVEL: Of the 


twenty-five automobile units on which Ward's Re- 
ports furnishes production figures, ten—including 
most of the General Motors and Chrysler organiza- 
tions—are currently closed down for model change- 
overs. The result is for the July 27 week, the in- 
dustry turned out only about 34,800 cars and 
trucks, a sharp reduction from the 53,000 total for 
the preceding week, and comparing with an aver- 
age of more than 100,000 weekly for the first half 
of this year. Although one of the smaller makers 
has already started on its 1941 models, further de- 
clines in total output are in prospect before the 
industry's total turns definitely upward. (Last year 
and in 1938, absolute bottom was not touched 
until approximately the 13,000-level had been 
reached.) Retail automobile sales volume has been 
holding up much better than had been expected. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those whe require the utmost in safety, re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each 
week from the ranks of the high grade N.Y.S.E. 
listed securities. While many individuals will re- 
gard the returns thereon as inadequate for their 
purposes, these issues will be suitable for those 
to whom conservatism is a prime requisite. 

The selection this week: 


Market Call Current Yield to 
Issue: Price Price Yield Maturity 
U. S. Steel (se- 
rial) deben- 
ture 2.10s, 
ee 100 101.44 2.10 2.10 


But the trade is wondering whether this is in part 
due to the expectancy of higher prices on 1941 
models, thus bringing in sales which otherwise would 
not be made for several months—to that extent 
being at the expense of 1941 model business. Sales 
figures some weeks hence should supply the answer. 


NEWS FACTORS: 
POSITIVE: 
Electric Output—Reaches new weekly high for cur- 
rent year. 
Foreign Trade—U. S. export balance in first half 
highest since like 1921 period. 
Steel Production—Operations at new peak. 
Inventories—No significant change, despite expan- 
sion in industrial production. 


NEUTRAL: 
Pan American Conference—Fails to change Argen- 
tine reservations on "collective trusteeship’’ plan. 


NEGATIVE: 

European War—Britain blockades Europe from 
Arctic to northern Africa, with further adverse ef- 
fects on U. S. trade. 
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The issues listed here do not constitute all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor. is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities. This 
service is to be regarded as supplementary to 
various other features which appear each week. 
Purchases of speculative issues should be made 
only when consistent with the policies outlined 
in the "Market Outlook" on page 15. 


RECOMMENDATIONS 


BONDS 


These bonds can be used to form an investment pcrtfolio 


backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 

Great Northern gen. 5s, '73...... 96 5.20%, Not 
Pacific Power & Light Ist 5s, ‘55.. 93 5.37 103!/, 
Pennsylvania R.R. deb. 4'/2s, '70.. 90 5.00 102!/2 
West. Maryland R.R. Ist 4s, '52.. 84 4.76 Not 


FOR PROFIT: 


Allis-Chalmers conv. deb. 4s, '52.. 109 3.67% 106 


Interlake Iron conv. deb. 4s, a 82 4.88 105!/2 
Lion Oil Ref. conv. deb. ‘52 96 4.68 102!/, 
Phelps Dodge conv. deb. 3'/s, 110 3.18 105 
Phillips Petrol. conv. deb. 3s, ‘48.. 108 2.78 102! 
United Drug deb. 5s, '53........ 84 5.95 104 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Current Call 
Price Yield Price 
American Water Works $6 cum... 91 


Chesapeake & Ohio $4 non-cum.. 94 4.25 107!/, 
Crown Cork & Seal $2.25 cum. 

Tide Water Asso. Oil $4.50 cum.. 89 5.05 107 


FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues. 


Radio Corp., $3.50 Ist cum. conv. 55 6.36% 100 
Union Pacific R.R. $4 non-cum.... 79 5.06 Not 
West Penn. Elec. $7 cum. cl. 'A'.. 100 7.00 115 
Youngstown Sheet & T. 512% cum. 86 6.40 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 


Price 1939 Yield 1938 1939 
Adams-Millis ..... 18 $1.00 55% $3.21 $3.54 
American Snuff ........ 55 3.25 5.9 3.32 3.03 
Borden Company .... 19 «1.40 7.3 1.51 1.81 
Carolina, Clinch. & Ohio. 89 5.00 5.6 a 
Chesapeake & Ohio..... 38 2.50 6.46 2.62 3.49 
Corn Products ....... 50 3.00 6.0 3.18 3.32 
First National Stores. 40 2.50 6.3 x3.38 x3.34 


possibilities, price movements will probably tend to be more 
restricted than the selections of the “Business Cycle" group. 


STOCKS 


Divi- Indi- Annual 
Recent dends_ cated 


—Earnings—— 

Price 1939 Yield 1938 1939 

23 $1.20 5.2% $1.64 $1.90 
Louisville G. & E. "A"... 19 1.50 7.9 1.99 2.33 
MacAndrews & Forbes... 28 2.00 7.1 1.99 2.47 
Melville Shoe .......... 28 2.00 7.1 1.80 2.65 
National Distillers ...... 21 2.00 9.5 3.85 3.43 
Pacific Lighting ..... .. 4.18 3.60 
Reynolds Tobacco "B" .. 35 2.30 65 2.37 2.56 
Union Pacific R.R..... 83 6.00 7.2 6.62 6.74 


{—Dividend penreniend: 1 by Atlantic Coast Line and Louisville & Nashville. cola: years ended March 31, 1939 and 1940. 


z—!2 months ended January 31, 1939 and 1940. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


Divi- Annual 
STOCKS denés Earaings 
Allis-Chalmers ........ _ 33 $1.25 $1.44 $2.09 
American Bank Note ...... 7 DO.35 DO.57 
American Brake Shoe ..... 37 1.25 1.03 2.39 
Amer. Car. & Foundry..... 25 ae xD6.15 xD3.40 
Amer. Cyanamid "B" ..... 35 0.60 0.91 2.07 
Anaconda Wire & Cable . 25 D0.23 1.54 
Bethlehem Steel .......... 79 1.50 D0.70 5.75 
Climax Molybdenum ..... 28 3.20 3.12 4.09 
Commercial Solvents ..... 10 DO.11 0.61 
Consolidated Coppermines. 6 0.30 ¢0.20 {0.57 
Crown Cork & Seal....... 26 ; 1.37 2.80 
El Paso Natural Gas....... 33 1. 50 3.30 3.73 
Glidden Company ........ 13 0.50 2zD0.29 z1.70 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the prices changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently, it is 
suggested that new subscribers consult our investor's inquiry 
department before making initial purchases from this group. 
Divi- Annual 


STOCKS Recent —dends 


—— Earnings —— 

Price 1939 1938 1939 

Kennecott Copper ....... 27 $2.00 {$2.10 $3.14 
Lima Locomotive ... 18 D3.26 D0.64 
Macy (R. H.) ...... 2.00 y!.42 y2.32 
Mathieson Alkali ... . 25 1.50 1.01 1.12 
McCrory Stores ......... 14. 1.00 1.48 1.95 
Montgomery Ward . 42 1.25 3.50 4.9 
National Gypsum ......... 7 0.25 0.49 0.94 
Natl. Malleable & Stee! .. ‘19 1.00 D2.87 2.60 
Paraffine Companies . 2.25 $2.80 ©2.62 
Pennsylvania Railroad ... 20 1.00 0.84 2.43 
Standard Brands .......... 6 0.47'/2 0.62 0.51 
Thompson Products ....... 34 1.00 1.33 3.90 
Timken Roller Bearing... .. 43 2.50 0.59 3.02 


+—Before depletion. t—Fiscal year ended June 30, 1939. § —Also paid $1 stock dividend in ($10 par) preferred stock. c— 


nine months. D—Deficit. 
ary 3, 1940. z—Fiscal years ended Oct. 31. 
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x—Fiscal years ended April 30, 1939 and 1940. y—Fiscal years ended January 28, 1939 and Febru- 
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MARKETWISE AND OTHERWISE 


WITH a gain of about 3 points on expanded trading, 
the stock market gave a considerably improved per- 
formance last Tuesday. In a literal sense, it was not 
particularly impressive, for transactions on that day to- 
talled less than 700,000 shares. But considering the fact 
that recent sessions have produced less than half this 
amount, it was encouraging—encouraging as a sign 
that the stock market was still breathing, still alive. 
While profit taking set in on Wednesday, trading vol- 
ume held fairly well and share prices were fractionally 
higher when the closing gong sounded. On Thursday 
morning, pivotal issues definitely assumed market leader- 
ship. 


IT WAS indeed heartening to see the market move 
out of its narrow range on the upside. And while dog- 
matic conclusions are not yet in order, it cannot be de- 
nied that the showing on Tuesday created constructive 
interest. Incidentally, those who have been dozing 
through the current dullness may find it worth while 
to get up and take a look at things. At the present 
writing, the industrial average has gained ground in 
every session since July 25. Net increase: exactly 4% 
ports. 


ASIDE from technical forces, rising share prices are 
reflecting continued good corporate reports. This situa- 
tion has been commented on in this column from time 
to time. Yet, recent sessions have supplied little in the 
way of outward response to favorable earnings releases, 
etc. Last week’s news, however, was apparently too 
much for even the market to bear with frigid calm. 
First it was Bethlehem, stating that unfilled orders were 
now the largest in history; then it was Chrysler, with 


record first-half net; later it was U. S. Steel, revealing 
that its operating rate was currently at the highest point 
since August, 1929; and finally it was Westinghouse 
Electric, declaring that orders and backlog were at all- 
time peaks. When industrial leaders of this calibre 
begin to give such reports—well, to use a colloquialism, 
“You've got something there!” 

\ 
LOOKING back at July stock deals is not a happy ex- 
perience. Volume on the New York Stock Exchange 
last month was around 7.3 millioa shares, the smallest 
for any month in 22 years and the dullest July in 27 
years. Trading failed to go above one million shares on 
any day, the biggest session having been last Tuesday— 
674,000 shares. July dividend payments, however, sup- 
ply an opposite picture. During the month, 942 cor- 
porations distributed some $219.9 million, compared with 
$201.8 million for 922 corporations in July, 1939. It 
was the best July for stockholders since 1937. 


ELECTRIC output recently attained a new peak for 
the year and the third highest weekly total in history. 
Very hot weather was of course a big factor in the 
showing. But so was increasing industrial activity. Pro- 
duction figures have very little distance to go in order 
to set a new record, and it looks very much as if this 
will be accomplished soon. 

THE following comment from a statistical organization 
takes some sort of a prize for expressing futility: “The 
function of speculation is to discount the future. The 
future, however, is so full of uncertainties that little at- 
tempt is being made to discount it... .” Well, that’s 
one way out of it all!—Written, August 1. 


THE MOST ACTIVE STOCKS—WEEK ENDED JULY 30, 1940 


Shares ——Price—~ Net 


Stock: Traded Open Last Change 
... +. 37,300 505% 55% +4+4Y% 
Bethlehem Steel ........ 26,700 753% 80% + 5% 
General Motors 26,300 43% 46 + 21% 
Chrysler Corp. 25,800 64 744% 42++10% 
General Electric ...... .... 23,600 3134 34 + 2% 
22,800 165% 18% + 1% 


Brooklyn-Manhattan Transit. 20,400 23 23% + &% 
19,300 6% 7% +% 
Kennecott Copper .......... 15,400 25 273% + 2% 
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Shares -—Price—~ Net 
Traded Open Last Change 
.... 15100 11% 12% 4+ % 
14,400 19 20% 
13,800 9% 10% 
13,200 28% 31% +3 

12,600 34 33% — 


Stock: 

N. Y. Central R.R. 
Anaconda Copper 

Pressed Steel Car 
Martin (Glenn L.) .... .. 
Standard Oil of N. J....... 
Packard Motor Car...... 11,500 3Y% 3% 
Radio Corp. of America . 10,800 4% 4% 
Commonwealth Edison ..... 10,200 30% 30% + % 
Willys-Overland Motors 9,900 2% 2% 
9,600 6% 7 


— 


Offshoots & Sidelines 


Another of the big automobile com- 
panies to enter the household equip- 
ment field is Hudson Motor Car—a 
new low priced electric washing ma- 
chine, to retail around $30, will be 
manufactured by Hudson and sold 
through Sears, Roebuck. . . . Efforts 
of Westinghouse Air Brake to find a 
different product which would be 
closely affiliated with its line have 
been rewarded by the development of 
the “Pneuphonic” horn—this is a new 
type warning signal for locomotives. 
. . . To solve the problem of sealing 
the space between a built-in bathtub 
and the wall or flooring, Congoleum- 
Nairn has perfected an improved 
moulding—known as “Nairn Tub 
Moulding” it will be offered to 
plumbers as well as builders. . . 
While United Air Lines specializes in 
air transportation, it has now become 
one of the largest operators of tele- 
type lines—a new contract with 
Western Union for over 3,000 miles 
for a coast-to-coast communication 
network increases United’s teletype 
system to more than 7,500 miles of 
line. .. . Most of the products of 
American Optical Company have to 
do with spectacles, but next the com- 
pany will introduce a device which has 
nothing to do with the eyes—it is a 
midget respirator, having the appear- 
ance of a football nose-guard, that 
protects the breathing against dust, 
pollen and certain bacteria. . . . Sim- 
mons-Boardman Publishing, which 
has always maintained a strict neu- 
trality in politics in its trade maga- 
zines (Railway Age, Building 
etc.), kicks over the traces this year 
by starting a crusade for the election 
of Wendell Willkie—an appeal is be- 
ing sent to other business paper edi- 
tors to be wise and do likewise. 


Glass Glossary 


The use of reflecting glass blocks 
as curbstones, to make highway edges 
stand out at night, is being looked 
into by one plate glass manufacturer 
—the idea has been tested quite suc- 
cessfully in London blackouts. . . . 
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By A. WESTON SMITH, JR. 


The new “Pyrex Table-Saver” of 
Corning Glass Works will be utilized 
as a premium to mark the company’s 
silver jubilee—it should have a wide 
appeal as it can be used as a hot plate 
protector, ash tray, coaster or utility 
dish. . . . Many containers will take 
a backseat to the new ‘“Vuepak” 
transparent plastic containers that will 
be featured by Monsanto Chemical 
for the coming Christmas season— 
foods, confections, cosmetics and 
clothing will be seen in ‘Vuepak”’ 
boxes for the first time. ... A new 
type of plate glass, which may be 
used by photographers to protect 
negatives from heat rays, has been 
developed by Libbey-Owens-Ford— 
this glass is designed to check glare 
and to absorb the heat in either natu- 
ral or artificial light. ... A new quart 
“squatty” milk bottle is being tested 
by Owens-Illinois Glass to make 
sure that the housewife will accept it 
as a substitute for the popular long- 
necked variety—being 1% inches 
shorter, the new bottle would fit bet- 
ter into the average refrigerator and 
at the same time weighs but 17 
ounces, as compared with 22 ounces 
for the regulation bottle. . . . Glass 
points which are both acid-resistant 
and non-corrosive will be featured in 
the new “Glastylo” fountain pens of 
W. A. Welty Pen Company—this 
makes it possible to fill the pens with 
either ink or ink eradicator. 


No that there is a drive 
in almost every State 
for the elimination of grade- 
crossings, several railroads 
have hit upon the idea of sell- 
ing advertising space on the 
sides of box cars. 


Vehicular Vi artety 


More comfort for truck drivers will 
be the appeal of the new heavy duty 
model to be featured by Mack Trucks 
for 1941—the cab of this truck has an 
adjustable seat, cushioned with foam 
rubber, a glove compartment, coat 
hooks, air-conditioned ventilation and 
shaving mirror. .. . The new “mos- 
quito” fleet of automobiles of Crosley 
Corporation will include seven differ- 
ent models for the new year, including 
every style from a sports roadster to 
a light delivery truck—in addition 
the company has plans for a military 
unit which would carry four infantry- 
ee A number of the new cars 
for 1941 will be introduced as “All- 
American” for the first time—this has 
been made possible by the new 
“Ameripol” synthetic rubber tires of 
B. F. Goodrich Company. . . . To 
overcome one objection to coil-spring 
seat cushions, L. A. Young Spring & 
Wire is introducing a patented insula- 
tor which is intended to keep auto- 
mobile seat padding in proper posi- 
tion—the claim is that this device 
lengthens the service life of the cush- 
ion.... A 34-ton tractor-trailer truck 
will top the new line of models being 
featured by Reo Motors for 1941— 
this will give the company the widest 
range in its history, as it still makes 
the 11%4-ton “Speed Wagon.” 


Christenings 


Latest and greatest in ladies’ 
pocketbooks is the new “Radio Hand- 
bag” which is fitted with a special 
compartment to carry the new R.C.A. 
“Personal” portable radio. . . . An- 
other plastic finish to fill the demand 
for a cheaper paint than porcelain 
enamel will be introduced by Ferro 
Enamel under the tradename “Ve- 
doc.” . . . An improved method of 
printing which is said to produce 
cleaner and sharper results has been 
perfected by Interchemical Corpora- 
tion and will be featured as the “Ani- 
lox” process. . . . General Time In- 
struments will next offer the “Clip- 
Easel” watch, so named because it can 
be clipped in the pocket or made to 
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“stand up” as a desk model... . 
Newest table model radio set of De- 
Wald Radio Manufacturing will be 
known as the “Organ-Tone” because 
the cabinet resembles a miniature pipe 
organ. ... The pilots’ training school 
of American Airlines has developed a 
new machine, which it has dubbed the 
“Affectometer,” in that it tests the 
emotional stability of prospective fly- 
ers by measuring the perspiration in 
the palm of the hand... . The Frank 
A. Munsey Company always follows 
popular trend in its pulp magazines, 
so it is not surprising that the next 
addition to its line will be Fifth Col- 
umn Stories. ... Next in musical toy 
books, a product of McLoughlin 
Bros., Inc., will make its bow under 
the title of “Squeekum.”’ 


Odds & Ends 


DuPont’s “Zelan” which has been 
used as a water-repellent for rain- 
coats will soon be offered in sailcloth 
—sails, so treated, not only shed wa- 
ter but resist mildew and the process 
does not stiffen or bulk the fabric. .. . 
To do its part in helping to interest 
recruits, Columbia Broadcasting will 
start a new series of programs reveal- 
ing the human-interest side of the 
U. S. Army—the Military Academy 
Band at West Point will supply the 
music. ... For what is said to be the 
first time in the tobacco industry, 
Waitt & Bond will test a one-cent 
sale on cigars—two packages of five 
5-cent “Yankee” cigars will be offered 
at 26 cents... . Newest display piece 
from National Distillers Products 
will be an “Old Overholt” whiskey 
bottle that plays music and makes 
speeches—a twist of the cork starts 
the radio set which is built inside of 
the bottle. . . . Television in New 
York City takes a two-months’ vaca- 
tion as far as telecasts are concerned 
—the experimental station of the Na- 
tional Broadcasting Company will 
be closed down during August and 
September. . . . The first real im- 
provement over the ice bag for head- 
aches will be the new “Ice Sponge” of 
American Sponge & Chamois—this is 
a cellulose sponge which is prepared 
by placing it in the freezing compart- 
ment of a refrigerator where the mois- 
ture is trapped in the cells and frozen. 
... The National Association of 
Broadcasters will conduct a “Listen 
Before You Vote” campaign, starting 
in mid-September—and the radio 
audience is cautioned to hear the fire- 
proof charges as well as the fireside 
chats. 
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its general partners. 


“large interest”. 


40 WALL STREET 


O HELP OUR BROKERAGE CUSTOMERS 
APPRAISE THE POSSIBILITY OF BIAS— 
We offer a specific practical plan . . . When supply- 


ing informative analytical printed reports concerning a security in 
which the firm is not acting as principal, the firm intends to indicate 
in such reports the extent of the aggregate direct and indirect owner- 
ship of such security, as of the date of the report, by the firm and 


Such information will be given as follows: If the aggregate value of 
such holdings is less than $50,000, it will be described as a “small 
interest”; if between $50,000 and $100,000, it will be described as a 
“substantial interest”; if over $100,000, it will be described as a 


The purpose of such disclosure is to help the customer estimate the 
possibility and extent of bias on the part of the firm in its presenta- 
tion of facts relating to a particular security. 


We have offices in 38 cities, memberships in 27 exchanges, 12,000 
miles of leased wires. These facilities represent the mechanics by 
which we deliver efficient service. If you would like to know more, 
we suggest that you write for a copy of “A Declaration of Policy”. 


MERRILL LYNCH, E. A. PIERCE & CASSATT 


Brokers in Securities and Commodities 
Underwriters and Distributors of Investment Securities 


NEW YORK 


STOCK FLOATERS 


Continued from page 14 


10, 15 or 20 cents a share. But to 
date, an instance of profit from fol- 
lowing such advice has yet to be un- 
covered. 

These tactics are supplemented by 
frequent “market letters,’ a medium 
that the late George Graham Rice 
found so effective. The technique 
here is interesting. After discussing 
things such as “investment news” 
and “international developments,” the 
better part of these bulletins is de- 
voted to the “bright future” for some 
oil or metal mining equity. “I an- 
ticipate a sharp, quick advance in this 
stock,” reads a characteristic com- 
ment, “and recommend its immediate 
purchase.” 

A further artifice is to mail pros- 
pects copies of certain Canadian 
financial “trade papers,” which act 
as mouthpieces for these gyp artists. 
These are an obvious mixture of 
“news” on established companies and 
outright stock promotions. A favorite 
approach is to talk up the “romance” 
history of some well known, success- 
ful organization and then discuss 
some brand new company, thus lead- 
ing the reader to infer that it has 
similar profit possibilities. Here is a 
typical conclusion to one of the col- 
umns in this type of publication: “X 


company is becoming another out- 
standing oil venture. I invite serious 
consideration of it from an invest- 
ment angle. The stock is now selling 
around 20 cents and now is the time 
to buy it.” The whole thing becomes 
somewhat clearer when it is found 
that the paper almost always carries a 
paid advertisement for every stock 
receiving editorial treatment. 


If, at any of these stages, the pros- 
pect shows signs of interest, the 
“boiler room” gets to work. In this 
operation, the long distance telephone 
call is resorted to. With a subtle ap- 
peal to the “get-rich-quick” streak 
that is latent in practically all of us, 
the suave, convincing voice at the 
other end of the line is usually enough 
to close the deal. The upshot of it is 
that the buyer parts with some hard 
earned money—perhaps forever. 


Insofar as the security in question 
is registered in Canada and offered 
to Dominion residents, all this may 
be legal enough. The trouble is 
that U. S. citizens are the principal 
target for these tactics. And when 
this is done with shares which have 
not been registered under our securi- 
ties legislation, it becomes illegal. 
Under the circumstances, however, 
the Securities & Exchange Commis- 
sion can do little about it. For where 
these questionable gentry are fugi- 
tives from justice in this country— 
and many of them are—they have 
little to fear from extradition. Under 
the terms of our treaty with Canada, 
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there is nothing which mentions mail 
frauds or the twin securities acts. 

One of the principal operators is 
John L. Appelbaum, who has a long 
record of unsuccessful deals—as far 
as investors are concerned—to his 
dubious credit in the cities of New 
York and Chicago. Appelbaum was 
the leading light in the firm of H. M. 
Carruthers during the years 1934-37. 
Included in the questionable flotations 
of this organization was Lamaque 
Contact Gold Mines, Ltd. Another 
situation with which it was identified 
was Red Lake Gold Shore Mines, 
Ltd., in which the public lost a lot. 

Appelbaum’s license was revoked 
in 1937 by the Ontario Securities 
Commission on the ground that Car- 
ruthers & Company had employed “‘il- 
legal’ salesmen. In 1938, however, 
Appelbaum obtained a new license 
and resumed operations with Trans- 
Cambrian Investment Company. 
Through this medium he offered, 
among others, Black Gold Mines, 
Ltd., and was last heard of selling 
Douglas Gold Mines, Ltd. 


ANOTHER CASE 


Another of the questionable fra- 
ternity is Leroy Brooks, alias John 
Bookbinder, alias Lee T. Brooks, 
alias Leon Bookbinder, etc. Aside 
from being arrested for extortion in 
New York City in 1924, he was in- 
dicted twice—once in the U. S. Dis- 
trict Court for the Southern District 
of New York and again in the Fed- 
eral District Court at Detroit, Michi- 
gan, in October, 1936. 

One of Bookbinder’s accomplices 
was Angelo Fraino, alias Angelo 
Franco. This person was charged 
with mail fraud, violation of the Se- 
curities Act of 1933 and conspiracy 
to violate the Securities Exchange 
Act of 1934, and was indicted in a 
Federal District Court in Detroit. He 
is now reported to be in Toronto. 
And although a fugitive from justice, 
he is understood to be engaged in the 
securities business there. 

How then can these grafters be 
handled? For one thing, ignore their 
literature and their telephone calls. 
Better still, report such incidents im- 
mediately to the Securities & Ex- 
change Commission in Washington, 
D. C., or to the securities division 
of the particular State involved. It 
often turns out that these individuals 
return to the United States. And 
when they do, the proper authorities 
will then be in a good position to bring 
their shady conduct to a speedy end. 
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Ithough there were indications 
A of reactionary tendencies around 
mid-week, the general aspect of the 
bond market gave. the impression 
of more strength and activity than 
had been witnessed since the first 


half of July. U. S. Governments 
were firm and high grade corporates 
a little higher. The best gains were 
recorded among the speculative rails ; 
Western Unions and a few of the 
Curb utilities were higher. Indus- 
trials were not particularly conspicu- 
ous, although a few advanced on spe- 
cial developments. 


PITTSBURGH & WEST VIRGINIA 44s 

Pittsburgh & West Virginia first 
+'4s advanced on news of formal ap- 
proval by the ICC of the plan for re- 
financing the road’s floating debt. 
Through a $7.4 million five-year loan 
(in the form of 4 per cent notes 
which are to be taken at par by the 
RFC, Pennroad Corporation, and 
the Chemical Bank & Trust Company 
of New York), the existing short 
term debt will be funded and consoli- 
dated. In this way, a threat to the 
company’s financial stability which 
has been depressing the market for 
its securities for a long time will be 
removed. In approving the loan, the 
ICC made the statutory finding that 
the road may be expected to meet its 
fixed charges without the necessity 
of a readjustment through judicial re- 
organization. The ICC also stated 
that the refinancing “will improve the 
financial outlook of the applicant and 
should insure its continued solvency 
and ability to meet punctually all its 
obligations, including the _ interest 
charges on its own bonds and the coal 
company bonds.” The high rate of 
activity in the steel industry has also 
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contributed importantly to the im- 
provement in the road’s position; 
over the longer term future the rate 
of steel operations will probably be 
the dominant factor affecting the 
company’s fortunes. The bonds, sell- 
ing around 54, are not considered 
outstandingly attractive for new 
commitments (other speculative rail 
bonds in the same price range appear 
preferable) but the intermediate term 
outlook has been greatly improved. 


COLUMBUS R. P. & L. 4s 


Columbus Railway Power & Light 
collateral trust 4s, 1965, are selling 
around 10614, about 3 points below 
the levels of a month ago. In this 
case, the prospect of refinancing has 
caused the bonds to sell down to a 
point below the call price (10714). A 
refunding issue of Columbus & 
Southern Ohio Electric (the new 
name adopted in 1937) is expected 
to be filed for registration in the near 
future. 


PENN DIXIE CEMENT 6s 


Stockholders of this company will 
vote August 9 on a proposal to sell 
new first mortgage 4'%s privately, 


the following compilation. 


tration period. 


Newport News Shipbuilding & 
Dry Dock 


NEW ISSUES SCHEDULED 


Amore the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in 
The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently delayed beyond the 20-day regis- 


Date 
Issue: Offering Underwriters Due 
Solar Aircraft Company....... 30,000 shs. no par conv. pfd. A Eldred, Potter & Co. Aug. 5 


60.000 shs. 1 par common 


Scpsseehasensbunees 69.730 shs. $5 conv. pfd. 
536,098 shs. $1 par common 


Union Securities, et al. Aug. 12 
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and to arrange for bank borrowings 
at 334 per cent to provide funds for 
redemption of the outstanding first 
6s, due 1941. These bonds are sell- 
ing a little above the call price; fol- 
lowing a previous burst of activity, 
they were not very active last week. 
Penn Dixie 6s have had a rather 
erratic market record and at times 
have sold at very large discounts. 
However, earnings in 1939 and 1940 
have shown substantial improvement, 
the report for the 12 months ended 
June 30 last making an especially 
good showing. with fixed charges 
covered 2.54 times. 


CUBA: R. R. FIRST 5s 


Bonds of Cuba Railroad and Cuba 
Northern Railways slumped badly on 
news that the companies had decided 
to take advantage of the Cuban mora- 
torium law, adopted June 4, 1940, 
and pay interest in the future at the 
annual rate of 1 per cent. This law 
was intended to alleviate the condi- 
tion of heavily mortgaged sugar com- 
panies as well as smaller landowners 
and it was not expected that it would 
apply to the railroad companies, 
whose securities are owned largely 
in the United States. The action con- 
stitutes a serious blow to the credit 
of Cuban enterprises. It is believed 
that a court test of the rail companies’ 
action will be made in an attempt to 


show that the moratorium law is not 


applicable. The next interest pay- 
ment on the five issues affected does 
not come due until next November. 


CCC NOTE OFFERING 


The flotation of $250 million Com- 
modity Credit Corporation 34 per 
cent notes recently carried out was 
the first financing of a Federal agency 
since November, 1939. It was of gen- 
eral interest mainly because of the 
fact that it carried the indirect U. S. 
Government debt to a new high. The 
total of Government-guaranteed debt 
has been fairly constant around $5.5 
billion for the past year. 


OIL INDUSTRY 
PREPARED 


amp, publication of Standard Oil 

Company (N. J.), says that the 
oil industry could develop enough 
aviation fuel of 100 octane or better 
to supply the largest air fleet called 
for in any defense program so far 
made public. 
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WHISKEY DIVIDEND OMITTED 


Gentlemen : 

I am in receipt of THE FINANCIAL 
Wor tp of July 17, with the table of 
the ten-year dividend record on the 
inside back cover, and in ‘this con- 
nection I should like to draw to your 
attention the fact that in the year 
1933, we paid a dividend to stock- 
holders of old bourbon whiskey. 

The warehouse receipts for this 
whiskey which were issued to stock- 
holders had a cash market value at 
the time of issue of $7.00 a share, and 
the Internal Revenue Bureau fixed 
the value of the dividend for tax pur- 
poses at that rate. I realize that this 
was a rather unique situation but our 
Company, which I believe was the 
only company listed on the Stock Ex- 
change which had been engaged in the 
medicinal liquor business during the 
period of prohibition, was itself there- 
fore in a unique position. 

If the cash value of this dividend 
were included, as I believe it should 
be, it would obviously vastly increase 
the dividend record of our Company. 
I am not suggesting that you attempt 
to make any correction to cover this, 
but I thought you would be interested 
in having the matter brought to your 
attention. 

Seton Porter, 
President 
National Distillers Products Corp. 


STOCK PRICES LOW? 


Continued from page 4 


sharp cuts in dividend rates. Dur- 
ing the last quarter of 1937, the differ- 
ence between bond yields and stocks 
yields (on the basis of the two aver- 
ages mentioned above) ranged _be- 
tween 2 and 3 percentage points. 
These relationships were part of the 
process of discounting the marked de- 
cline in business toward the end of 
1937 and the further slump in the 
first half of 1938. Many dividends 
were reduced in 1938; nevertheless, 
in the last half of that year, stocks 
again showed moderately higher yields 


Make Your 
Own Charts 


Use the ‘Price Ranger,’ a 
specially designed chart blank 
which is particularly adapt- 
able for the simplified plot- 
ting of daily stock prices 
(high, low, and close) and 
sales volume. 


These sheets are each 8!/, by 
11 inches and are sufficient 
for a six months’ arithmetical 
record. Prices: $1.00 for 
twenty-five individual sheets, 
postpaid. Check or money 
order accepted. 


Charts, graphs EDWARD 


and floor plans 

ord for WILLMS 
and descrip- 136 Liberty St. 
to your order New York City 


tion prepared 


To Owners— 
Executives of 
Industrial 

Corporations 


A financial client of this firm is 
in position to negotiate additional 
substantial capital requirements 
for such businesses that can show 
a record of able management, in- 
creasing markets and earnings, 
and enjoy a high rating in their 
respective fields. Communications 
will be held in strictest confidence 
by our client. Address Box 32, 
c/o Albert Frank - Guenther Law, 
Inc., Advertising, 131 Cedar St., 
New York, N. Y 


A Complete Vacation At 


jhe Admiral 


CAPE MAY, N. J. 

Same Management as Gulf Stream Hotel, 
Lake Worth, Fla. 
Fireproof—Cool—-Capacity 800—Most luxurious. 
Directly on ocean— Own swimming pool — 
Tennis—Bowling—Ballroom—Surf bars—Cock- 
tail rooms — Music — Bridge—Golf—Fishing— 
Bicycling — Riding — Theatre — Finest food— 
Restricted clientele—Weekly rates from $26.00 
each person, two to room. American Plan. 

Also European plan. 


“MOST FOR YOUR MONEY” 
Season June 15 to September 15 


Ae 
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CORPORATION EARNINGS REPORTS 


EARNED PER SHARE 1940 1939 
ON COMMON STOCK 28 Weeks to July 13 

12 ae to June 30 
Anchor Hocking Glass............ 1.55 
Baldwin Locomotive Works........ 15s D2.05 
Lehigh Coal & Navigation......... 0.07 0.08 
National Radiation ............... 1.15 0.23 
North American Company......... 2.11 1.81 
Pennsylvania-Dixie Cement........ D0.66 D1.46 
Peoples Gas Light & Coke....... 4.84 2.72 
Philadelphia & Reading Coal & Iron D2.23 D4.53 

9 Months to June 30 
Black Decker 1.87 1.00 

6 Months to June 30 
Addressograph-Multigraph ........ 0.66 0.56 
645660 1.15 0.87 
American Bank Note ............. 0.15 D0.22 
American Home Products ......... 2.68 2.50 
American Maize Products ........ 0.87 0.69 
0.70 0.27 
Amer. Radiator & Standard Sanitary 0.14 D0.01 
American Rolling Mill ........... 0.37 *0.23 
American Steel Foundries......... 1.40 0.10 
Anaconda Wire & Cable.......... 1.18 0.13 
0.90 1.44 
ce 2.29 1.12 
Bethlehem Steel ................- 6.10 0.78 
0.45 0.16 
Bohn Aluminum & Brass ......... 2.07 0.85 
Borg-Warner Corp. ............-- 1.21 1.03 
Bower Roller Bearing ............ 2.23 1.43 
2.26 1.86 
Brunswick-Balke-Collender ..... 1.05 0.67 
0.73 0.38 
3.60 1.84 
Climax Molybdenum 1.38 1.02 
0.61 0.74 
Consolidated Cement ............. 0.47 D0.04 
Consolidated Edison of N. Y...... 1.54 1.53 
Cons. Gas Elec. qicht & Power(ialt. ) 2.54 2.45 
Consolidated Steel ............... DO0.16 DO. 26 
0.18 0.74 
Crown Cork & Seal 2.06 1.05 
Darby Petroleum .......... 0.37 0.01 
Deisel-Wemmer-Gilbert .......... 1.44 0.80 
1.02 0.53 
Easy W ashing 0.35 0.28 
Electric Auto-Lite ............. 4 2.36 
Electrographie Corp. .......- 58 1.70 
Eureka Vacuum Cleaner ... D0.38 D0.32 
Fairbanks, Morse .......... se 1.58 1.20 
Falconbridge Nickel .............- 0.15 0.27 
Fraser Companies ................ 1.28 D1.21 
1.89 0.82 
General Printing Ink ..... 0.43 0.44 
General Railway Signal ... aad 0.53 D0.33 
General Steel Castings...... fe DO.50 D1.78 
General Theatre Equipment ....... 0.69 0.55 
Gillette Safety Razor ............ 0.29 0.43 
Greenfield Tap & Die............ 0.93 D0.18 
Hazel-Atlas Glass ........ ou 2.93 2.63 
Hershey Chocolate 2.83 3.23 
Heywood Wakefield .... D0.20 D3.54 
re 0.58 0.21 
Houdaille-Hershey ............... b1.60 b0.70 
Gyivania ................ 1.68 1.35 
1.3 0.07 
0.69 0.12 
International Business Machines .. 5.05 5.15 


EARNED PER SHARE 1940 1939 
ON COMMON STOCK 6 Months to June 30 
International Salt ................ $1.36 $0.50 


0.41 0.22 
Jones & Laughlin Steel........... 2.12 D5.04 
0.72 0.87 
Loose-Wiles Biscuit .............. 0.66 0.54 
Marchant Calculating Machine .... 1.80 1.56 
McQuay-Norris Mfg. ............ 2.36 2.05 
Mid-West Abrasive ............... 0.13 0.006 
Midland Steel Products 2.78 2.47 
Monsanto Chemical ....... 2.30 1.46 
National Acme ........... 2.48 0.22 
National Cash Register ... ar 0.68 0.73 
National Cylinder Gas ............ 0.56 0.42 
National Distillers Products ..... 1.19 1.03 
New 1.75 0.88 
Newport Industries ...... 0.42 0.29 
New York City Omnibus. coe 2.23 2.46 
New York Steam Corp............. 2.70 1.60 
D0.81 D0.69 
D0.007 D0.07 
Panhandle Producing & Refining. . D0.02 0.01 
Peoples Drug Stores... 0.83 0.69 
Phillips Petroleum .... -43 0.85 
Pittsburgh Coal ........ D2.09 D5.91 
Pittsburgh Coke & Iron........... 0.43 0.13 
Pittsburgh Screw & Bolt......... 0.18 D0.03 
Pond Creek Pocahontas .......... 0.95 DO0.15 
Real Silk Hosiery Mills D2.98 0.08 
Reynolds Metals 1.43 0.34 
St. Joseph Lead 71.52 70.83 
Schenley Distillers .............. 1.44 0.78 
Simonds Saw & Steel............. 1.53 0.75 
1.42 0.57 

0.34 0.36 

2.03 0.90 
Standard Fruit & Steamship...... 0.34 1.06 
0.48 0.35 
2.02 2.05 
Tide Water Asscociated Oil....... 0.75 0.19 
Union Carbide and Carbon........ 2.15 1.18 
United-Carr Fastener ............ 0.86 0.73 
United Gas Improvement.......... 0.54 0.54 
2.73 2.38 
U. S. Pipe & Foundry........... 1.13 2.06 
Virginia Iron, Coal & Coke...... D0.60 D1.40 
Webster Ejisenlohr ............... 0.02 D0.27 
Westinghouse Electric & Mfg..... 3.68 2.37 
Wickwire-Spencer Steel .......... D0.96 D0.67 
Worthington Pump & Machinery.. 2.95 D1.75 
Youngstown Sheet & Tube........ 1.20 0.08 


3 Months to June 30 


American Type Founders......... D0.02 
MeiIntire Porcupine 4 

24 Weeks to is 


Madison Square Garden........... 1.40 1.50 


6 Months to May 31 


39 Weeks to May 25 
0.58 0.71 


Aviation Corp. 
Vultee Aircraft 


Warner Bros. Pictures........... 


* 


—Including $400,000 non-recurring income. 
depletion. b—Class B stock. D—Deficit. 


+—Before 


than the bond average (0.2 to 0.5 
points ). 

The prevailing wide discrepancy 
strongly suggests that some sort of 
readjustment will soon take place. 
The changes which could bring this 
about may be summarized as follows: 
(1) a decline in earnings or other 
factors necessitating widespread divi- 
dend reductions; (2) a new basis of 
low price-earnings ratios arising from 
the uncertainties of a war economy ; 
(3) a decline in bond prices; (4) a 
rise in the stock market. 

The first hinges largely upon fears 
of priorities, price fixing and “ex- 


cess” profits taxes, especially the 
latter. If a “ceiling” on net earnings 
24 


is to be placed at approximately the 
1939 level by new taxes which will 
confiscate the major part of any gains 
in net operating income, the prospects 
for dividend increases are slim, and 
the present rates of some companies 
are in danger. The second is related 
to the first, since it covers all of the 
doubts created by the war—the con- 
sequences of a British defeat, possible 
involvement of the United States, 
commandeering of industrial plants 
and other property, etc. But another 
interpretation is quite possible. Sup- 
pose that we succeed in staying out 
of the war and that the new taxes 
will not be extremely burdensome. 
Suppose further that good profits are 


made on war and defense business and 
passed along to stockholders. The 
fact that personal income taxes have 
been raised, and will doubtless be 
raised further, tends to decrease to 
some extent the advantages of equity 
ownership. (However, this argu- 
ment also applies in some measure to 
bonds, and might be considered a 
justification for lower bond prices.) 
More important is the prospect of 
post-war deflation. It is generally re- 
alized that any boom based upon war 
or defense factors will, sooner or later, 
come to an end, and that the inevitable 
consequence is an unpleasant read- 
justment. 

Under present conditions, with 
gold holdings and excess reserves con- 
tinually mounting to new highs, the 
development of a long term down- 
trend in bonds, according to most 
orthodox economists, is not likely. 
Nevertheless, the situation could 
change rather quickly; it is at least 
an ever-present possibility. 

If it were not for the war, the 
fourth possibility—a rise in stock 
market valuations—would appear to 
be the most logical outcome, especially 
in the light of past precedents. Pos- 
sibly non-war influences, such as de- 
velopments in the political campaign, 
may work toward that end. No 
categorical predictions can be made. 
But apart from the possibility of an 
intermediate decline, motivated by 
further German successes, a business 
recession resulting from a hiatus be- 
tween recent anticipatory orders by 
private business and the attainment of 
volume production on the defense pro- 
gram, or other factors, it would seem 
that present stock market valuations 
are so far out of line with normal con- 
cepts as to discount in large part the 
actual and potential adverse factors 
arising from the dangers at home and 
abroad. 


TURBINE ORDERS UP 


7. spurt in heavy industry has 
sent turbine orders of General 
Electric to a new high in the first six 
months this year. During that period, 
contracts for marine-turbine propul- 
sion equipments and land _turbine- 
generator sets totaled more than 2 
million horsepower. Slightly more 
than half of this amount came from 
utility and industrial organizations, 
while the remainder was made up of 
marine equipments to provide pro- 
pulsion for 25 new Navy and mer- 
chant vessels. 
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HEN the July 17 anaylsis was 

written, the market was in a 
relatively indeterminate position as 
regarded the immediate outlook, but 
the opinion was offered that a moder- 
ate and early reaction of three or four 
points might well complete the reac- 
tion and prepare the way for an ex- 
tension of the upward movement. 
That minor reaction was completed 
on July 25 at 121.19. Since then the 
market has advanced into new high 
ground for the recovery from the 
April-May collapse, with volume in- 
creasing on the “break through.” 
Both the industrials and the rails 
advanced into new high ground for 
the movement. 

It is now possible to attempt a 
more clearly reasoned _ technical 
analysis of the outlook for the mar- 
ket. The swing from the extreme low 
of 110.41 on June 10 to 125.31 on 
June 18 is regarded as the first full 
leg of a secondary movement. The 
reaction from 125.31 on June 18 to 
118.67 on June 26 appears to have 
been a full correction of that leg. The 
series of subsequent minor advances 
and declines has now resolved itself 
into a pattern suggesting that the sec- 
ond leg of the recovery movement is 
clearly under way, and that it still has 


some distance to go, as regards both 
extent and time. 

When this second leg has run its 
course (possibly early in Septem- 
ber), a corrective reaction should de- 
velop, and this prospective- reaction 
should be greater in extent than the 
minor June dip of 6.64 points—but 
not violent enough to rank as a major 
decline. Following that “full test,” 
the market should be in a position by 
early October to resume the forward 
movement for several months, with 
a final and major top developing in 
January next. 

The prospective course of the mar- 
ket as herein depicted is necessarily 
tentative and is based entirely on a 
projection of trends, with no allow- 
ance being made for surprise devel- 
opments. It is readily conceded that 
the extent and duration of these pros- 
pective movements can be vitally af- 
fected by new forces that are not 
operating at present. The important 
point is, however, that the May-June 
bottom was made at a time when 
powerful and deflationary forces were 
in full operation, and that this cycli- 
cal bottom is likely to hold unbroken 
over the intermediate term of the 
next several months.—Written July 
31, 1940, I’. Brian Watson. 


34-WEEKS’ MOVING AVERAGE TRENDS 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter shoula be confined to a 
request for a_ single item. Print 
plainly and give name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


PHILCO CORPORATION 


Prospectus on Common Stock (Par Value 
$3.00 Per Share) available upon request. 


CONTINENTAL AVIATION AND 
ENGINEERING CORPORATION 


Prospectus on Common Stock available upon 
request. 


ACCURATE TOUCH TYPEWRITING 
19-page booklet for anyone who wishes to 
learn to write by touch. Also for Secre- 
taries who wish to increase their speed and 
accuracy. Please write on letterhead. 


CHAIN STORE STATISTICS 


Containing record of operations of 30 chain 
store companies. and other information of 
interest to investors. 


HOW TO BE A LIFE INSURANCE 
REPRESENTATIVE 


An_ informative _30-page booklet covering 
every phase of this subject suitable for any- 


one seeking employment which offers a 
future. 


OPENING AN ACCOUNT 


24-page informative booklet on this subject. 


Prepared by a N. Y. S. E. firm. 


50 COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 

This 24-page booklet written by the world’s 
typing champion is most interestingly illus- 
trated and is filled with invaluable informa- 
tion for the secretary. Please write on 
business letterhead. 


HOME AIR CONDITIONING. 


Completely illustrated literature explains 
home air conditioning — how it affects the 
health. comfort, and convenience. Valuable 
to those planning to build and present home 


owners who plan to modernize. 
These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as HOW TO BUILD BETTER HOMES 
indications of Tue FrnanctaL Wortp’s opinion on the stock market. To provide livability and comfort; economy 
in operation; lasting home values; guaran- 
teed protection. A most valuable booklet 
- 200 for anyone owning a home or expecting to 
remodel or build one. 
10 190 
190 190 AMERICA’S SMARTEST BOATS 
Beautifully illustrated broch 1 i 
y illustre xchure describes 
\ 100 style-leading models at new low prices, 
= 10 EYE-SAVING LAMPS 
10 130 Catalog describing a lighting system, using 
pre standard Mazda Bulbs, designed to protect 
by eliminating glare. Lamps for every 
a \ es s 110 reading, writing and working need in the 
ol \ era om home, office and industry. Please write on 
\f 
1937 : 1938 H 1939 ‘ 1940 ‘ 


COMFORT AND CLEANLINESS sh 
IN YOUR HOME 2 


This booklet brings you the facts about a 
great advance in low-cost, warm-air heating 
for homes. For home owners only. 


Note: The above chart includes Weekly Range of the Industrial Average; Moving Average 
Trends with two-weeks’ lead; Time Sequencies and Channel Lines. 
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Continental Can Company 


E. I. du Pont de Nemours & Co. 


Data revised to July 31, 1940 oo Earnings and Price Range (CH) 

Incorporated: 1913, New York. Office: 100 80 | 
East 42nd Street, New York City. Annual 60 
meeting: Fourth Tuesday in March, at Mill- 40 
brook, N. Y. Number of stockholders (Janu- 20 as Swe 
ary 5, 1940): Preferred, 2,683; common, 0 
3 9 

$6 
Capitalization: Funded debt........... None 
*Preferred stock $4.50 cum. 

200,000 shs 
Common stock ($20 par)...... 2,853,971 shs 


“*Callable at $110. 


Business: The second largest factor in the metal container 
field, accounting for about 25% of total domestic output. Or- 
ganization is well integrated through ownership of coal mines 
and operation of a tin plate division supplying around half 
of tin plate requirements. Makes most of own can-manufac- 
turing machinery. Further diversification is obtained from 
manufacture of paper shipping cartons, and caps and seals 
for cans and bottles. 

Management: Competent; active in developing new outlets. 

Financial Position: Excellent. Working capital December 
31, 1939, $57 million; cash, $12.3 million. Working capital 
ratio: 10.5-to-1. Book value of common, $33.68 per share. 

Dividend Record: Conservative. Regular payments on pres- 
ent preferred since issuance in 1937. Varying common pay- 
ments 1915-21; 1923 to date; no stated rate. 

Outlook: Sales of packers’ cans have apparently passed their 
maximum growth period. But volume of general line con- 
tainers and specialties, such as beer and oil cans, should con- 
tinue to increase aggregate sales. 

Comment: Preferred occupies investment rank; chief appeal 
of common is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 

Earned per share....... $1.02 $4.21 $3.17 $3.06 $2.17 $2.71 *$2.80 

Dividend paid ........ 2.72% 2.55 3.25 3.00 2.00 2.00 71.50 
Price Range: 

bile 994 7% 69% 49 t49\% 

ss 62% 63% 37% 3642 32% 133 


*For twelve months ended March 31, 1946. ?¢Paid or payable to August 15, 1940. 
tTo July 31, 1940. 


Detroit Edison Company 


Data revised to July 31, 1940 noe ornings and Price Range (DTE) 


incorporated: 1903, New York. Office: 2000 160 at 
Second Avenue, Detroit. Annual meeting: 120 

First Monday in February, at New York. 80 SIGE wanoe 
Number of stockholders (June 30, 1940): 

14,814. 


Capitalization: Funded debt... .$144,820,000 
*Capital stock ($100 par)......1,272,260 shs 


EARNED PER SHARE 


*North American Company owns 19% of 193 
the capital stock; American Light and Trac- 
tion owns 20%. 


Business: Supplies without competition all commercial and 
residential electric light and power in Detroit and vicinity. 
Division: electricity, 96.1%; heating, 3.1%; gas, etc., 0.8%. 

Management: Conservative; especially successful in main- 
taining good public relations. 

Financial Position: Excellent. Working capital December 
31, 1939, $12.7 million; cash, $7.6 million. Working capital 
ratio: 2.1-to-1. Book value of capital stock, $112.82 per share. 

Dividend Record: Unbroken since 1909. No regular rate. 

Outlook: Both directly and indirectly, changes in the level 
of activity in the Detroit area and specifically in the auto- 
motive industry continue to be the most important earnings 
determinant. 

Comment: The shares are among the sounder public utility 
issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
12 months ended: Mar. 31 oo 30 = Sept. 30 Dee. 31 Dividends Price Range 
1933... 


3. 4.36 28 $5.15 $4.83 $41.00 91%— 48 
1934. . 5.44 5.80 5.48 *5.43 4.00 84 — 63% 
*5.37 *5.32 *6.03 7.61 5.00 130 — 65 
re 8.26 8.53 8.73 8.39 6.00 153. —128 
8.33 8.52 8.55 7.82 6.00 146%4— 88% 
SS 6.57 5.85 5.37 6.16 6.00 115%.— 76 
7.21 7.54 7.84 7.58 6.00 125%—103 
7.93 8.33 $5.00 98% 


*Before extraordinary charges.  ?To July 31, 1910. 


Data revised to July 31, 1940 poe arnings and Price Range (DD) 


2 
Incorporated: 1915, Delaware. Office at Wil- ed WT 
mington, Del. Annual meeting: Second 120 
Monday in March. Number of stockholders m 


(December 31, 1939): Preferred, 18,737; 40 J 

common, 60,609. © paw $8 

Capitalization: Funded debt........... None $6 

*Preferred Stock $4. 50 cum. 8 
1,688,850 shs 2 

1932 °33 ‘34 ‘35 ‘37 ‘38 1939 


“*Callable at $120. 


Business: An outstanding representative of the world’s 
chemical industry. Substantial share of annual income is de- 
rived from investment holdings of 10 million shares of Gen- 
eral Motors common stock. 

Management: Highly progressive; long experienced. 

Financial Position: Exceptionally strong. Working capital 
December 31, 1939, $162.2 million; cash, $119.7 million; market- 
able securities, $10 million. Working capital ratio: 4.4-to-1. 
Book value of common, $40.45 a share. 

Dividend Record: Very liberal payments since 1915; usu- 
ally around 80% of annual earnings. No fixed rate. 

Outlook: Extensive research and laboratory work result in 
constant additions to the company’s long line of products, 
which already reach virtually every part of our economic 
life. 

Comment: Preferred is of high investment grade. Common 
is in “blue chip” class despite cyclical characteristics. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Range 
_ See $0.74 $0.27 $0.36 $0.44 $1.81 $2.75 59%— 22 
1933 9.35 0.67 0.94 0.98 2.94 $2.75 96%— 32% 
| Sa 0.90 0.93 1.22 0.58 3.63 73.10 103%— 80 
0.86 0.88 1.45 1.84 5.03 Tt3.45 146%— 86% 
| eee 1.18 2.03 2.01 2.33 7.54 6.10 184%—133 
re 1.30 2.01 1.87 2.09 7.27 6.25 180%— 98 
oe 0.62 0.69 6.92 1.51 3.75 3.25 154%— 90% 
Pee 1.53 1.68 1.88 2.57 7.66 7.00 188%4—126% 


*Excludes equity in earnings of controlled companies. {Including extras. {In 
addition 1/55 of a share of General Motors common. §To July 31, 1940. 


S. S. Kresge Company 


- Earnings and Price Range (KG) 
Data revised to July 31, 1940 40 +} 
Incorporated: 1916, Michigan. Office: De- 30 
troit, Mich. Annual meeting: Fourth Friday 20 
in April. Approximate number of stock- 10 
holders (December 31, 1939): 23,100. (¢) 
Capitalization: Funded debt.......... *None EARNED PER SHARE 
Capital stock ($10 par)........ 5,489,922 shs - 
= A i} 
*Mortgages and land contracts payable 
amounted to $2,350,180 at the end of 1939. 1932 °33 °34 °35 "6 "37°38 1939 


Business: Operates the second largest domestic limited price 
variety chain, consisting of 736 stores, including 61 in Canada, 
some of which retail articles priced up to 25 cents; others 
have a maximum limit of $1. Heaviest store concentration is 
in New England and Middle Atlantic area. 

Management: Chairman of the Board, Mr. S. S. Kresge, has 
been a leading factor in the growth of the chain store idea. 

Financial Position: Very strong. Working capital December 
31, 1939, $31.3 million; cash, $20.5 million. Working capital 
ratio: 3.3-to-1. Book value of common, $20.27 per share. 

Dividend Record: Payments made wilthout interruption 
since 1916. Present rate, $1.20 a share plus extras. 

Outlook: Maintenance of the past highly successful mer- 
chandising policies suggest a continuation of the profit record 
subject to any abnormal burdens arising out of the domestic 
defense program. 

Comment: Shares normally sell at a relatively liberal price- 
earnings ratio, but afford comparatively stable income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 

Earned per share...... $1.76 $1.84 $1.99 $1.95 $1.64 $1.90 are 

Dividends paid ........ 0.85 1,00 1.30 1.20 1.20 1.20 *$0.75 
Price Range: 

22% 27% 32% 295% 22% 26% #26 

133% 19% 20% 15% 15% 20 *19% 


*To July 31, 1940. 


(For Additional Factographs please turn to page 30) 
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< 
OFFICE EQUIPMENTS 


Concluded from page 6 


With respect to Table II below, it 
should be remembered that the figures 
are not representative of the current 
year. Export percentages are un- 
doubtedly lower now than in_ the 
tabulation—and seem headed even 
lower still. But it is also notable that, 
in practically every instance, 1939 fig- 
ures are below those of previous 
years. In other words, while the office 
equipment industry has a big stake in 
foreign markets, the proportion of ex- 
ports to total output has been declin- 
ing over the past several years. To 
illustrate: In 1929, total value of all 
business machines produced was 
around $172 million and some 31 per 
cent of this amount was shipped over- 
seas. But in 1937, when production 
touched a new peak at roughly $183 
million, exports comprised only 20 
per cent of the total. 


Table II 
Overseas Shipments Of Eight 
Leading Office Equipments 


*Estimated 
Percentage of 


Company: Total Sales 
Addressograph-Multigraph ..... 25 
Burroughs Adding Machine..... 30 
Int’l Bus. Machines............. 25 
National Cash Register......... 40 
Remington Rand 30 
Royal Typewriter 20 
Underwood Elliott Fisher...... 33 


(*) Approximate; based on 1939 experience. 


From an accounting standpoint, 
what are the office appliance com- 
panies doing about their foreign in- 
terests? Generally speaking, ex- 
change losses are being written off 
directly ; where currency restrictions 
have made for blocked profits, such 
funds are not being included in cur- 
rent statements ; and where plants are 
located in belligerent areas, either 
writedowns have been effected or re- 
serves set up (or both) as an offset. 
In effect, the industry has prepared 
for the very worst—even though the 
very worst may not come to pass. 

In the meantime, the industry is 
devoting greater efforts to research 
activities so as to exploit still further 
the potentialities of the home market. 
It is busy, also, preparing for its role 
in the national defense program. Be- 


AUGUST 7, 1940 


Definite Aids to Investors 


In Deciding What and When to Buy, Hold or Sell 
Many Seasoned Investors Find It Pays to Study 
FW’s New Factograph Manual and Chart Portfolios 


LATEST BOOK In answer to scores of anxious inquiries, our latest BOOK OF 
OF STOCK STOCK FACTOGRAPHS, right up to May |, 1940, includes 
FACTOGRAPHS ~ reprints of all the Factographs appearing in Financial World 


between September 14th, 1938, and May Ist, 1940. 1,650 Requ- 
lar and Condensed Factographs with complete index, in this new book, only $3.85. 


THREE SPECIAL 
OFFERS 


There are two ways to get this new Factograph Book at about 
half-price: (1) For only $5.00 you can secure the latest Facto- 
graph Manual and the next Revised Factograph Manual to 
be published in the Fall, making your average price $2.50 a copy instead of $3.85 
each. (2) Send $11.95 for | year's subscription (new or renewal) to Financial World 
and | copy of May Ist Factograph Book. (3) Send $7.50 for a subscription to the 
next four consecutive Factograph Books to be issued during the coming 12 to 18 
months; these four manuals, bought separately at $3.85 each, would cost $15.40— 
offer saves you $7.90. FREE! “What the Figures Mean" (price alone $1.00) sent 
free with every Factograph Book order sent at $3.85 or $7.50 before September Ist. 


Other Books and Charts for Investors 


WEEKLY HIGH 
& LOW PRICE 
CHARTS OF 50 
ACTIVE STOCKS 


50 charts (8!/2 x II inches) charting weekly high and low prices 
and sales from July |, 1938, up to date—$5.00; 100 WEEKLY 
CHARTS—$8.50. (Ask for free samples of Daily, Weekly or 
Monthly Charts of 100 Active Stocks and list of stocks charted, 
for $8.50; or ask for free samples of 233 Three-Trend Weekly 
High-Low-Volume Security Charts with list of stocks charted for past 18 months, 
selling at $3.00. Ask also about "STOCK PICTURE" with 800 Charts of Monthly 
High and Low Prices from July Ist, 1932, to July Ist, 1940. July issue ready, 
$10.00. Sample chart and list of 800 stocks charted FREE on request.) 


“THE DOW 
THEORY" 


(1932), by Robert Rhea, leading authority on Dow's famous 
theory from 1932 until his death last year. You read every day 
about the movements of Dow-Jones Averages—why not under- 
stand their real market significance? This book explains developments of this idea, 
what it means and its usefulness as an aid in forecasting stock price trends. Includes 
Wm. P. Hamilton's many editorials on the Dow Theory. 257 pages........... $3.50 


(We can also supply, by Robert Rhea: “Dow's Theory Applied to Business 
& Banking,” 1938, $2.00; "Story of the Averages,’ 1934, $3.50; "Graphic 
Charts (each I! x 17 inches) of Dow-Jones DAILY Industrial & Rail Averages," 
1897 to 1940 in substanNal post binder, only $12.50.) 


“THE OVER- What it is and how it operates. By John C. Loeser, of National 
THE-COUNTER Quotation Bureau. Supplies long-felt want with history, scope 
SECURITIES and workings of the country's largest securities market in a 
MARKET" single volume. Recently published. 192 pages, $2.00. 

BINDER FOR Save your Financial Worlds for further reference. We can 
FINANCIAL supply an attractive Loose-Leaf Binder to hold 26 issues of 
WORLD Financial World, for future reference, at $2.50; 2 binders (to 


hold 52 issues) for $3.95, if ordered before September Ist. 


TERMS: WE pay postage in U. S. if you remit with order. On FOREIGN ship- 
ments add 10% for postage and handling. YOU pay postag eand charges on C.O.D. 
shipments in U. S. Post Office refuses Foreign C.O.D. packages. Books sent on 
10 days’ approval if you authorize us (in event of refund) to deduct 25% from 
your remittance for privilege of examination and study; does not apply to charts. 


FINANCIAL WORLD BOOK SHOP 
21 West St.. New York, N. Y. 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


cause of the nature of their opera- 
tions, office equipment companies can 
easily undertake the manufacture of 
shell fuses. And with relatively 
minor changes, they can be fitted to 
produce shells. As a matter of fact, 
a few companies are currently work- 


ing on Government orders of this 
type. Other than that, the industry 
has this to look forward to: a secular 
uptrend in the use of office appliances. 
This factor last expressed itself in 
1937, when production attained a new 
high record. 
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Libbey-Owens-Ford Glass Company 


Lion Oil Refining Company 


Earnings and Price Range (LY) 


100 
Data revised to July 31, 1940 a 

Incorporated: 1916, Ohio, as Libbey-Owens 60 
Sheet Glass Co.; present title adopted in 40 
May, 1930. Office: 1201 Nicholas a, 20 ny $6 
Toledo, Ohio. Annual meeting: Seconc 0 
Wednesday in April. Number of stock- a $4 
holders (December 31, 1939): 14,040. _— $2 
Capitalization: Funded debt........... None 
Capital stock (no par)......... 2,513,258 shs 


1932 °36 ‘37 ‘38 1939 


Business: The largest U. S. manufacturer of safety and 
window-glass, and the second largest factor in the plate glass 
field. Other products include specialty glasses for store fronts, 
lobbies, bathrooms, kitchens, tabletops, school-room black- 
boards, etc. Principal customers are the automobile and build- 
ing construction industries. Jointly, with Owens-Illinois Glass 
Co., owns a natural gas division. Recently acquired 70% 
interest in Plaskon Co., Inc., large plastics producer. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1939, $13.2 million; cash, $8.8 million. Working capital ratio: 
4.3-to-1. Book value of capital stock, $15.92 per share. 

Dividend Record: Varying payments 1922-1930; 1933 to date. 

Outlook: Secular trend of operations is upward, but alter- 
nate swings of business activity make for a cyclical earnings 
pattern. Progressive policies, as attested by extensive re- 
search and recent acquisition of plastics interest, point to 
maintenance of industry position. 

Comment: Stock is a well entrenched business-cycle equity. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Year’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ee $0.02 $0.00 D$0.21 $0.06 D$0.13 None 9%— 3% 
0.27 0.63 0.59 0.21 1.65 $0.60 373%— 4% 
0.54 0.45 0.11 0.14 1.25 1.20 43%—22% 
0.88 6.81 0.52 1.03 3.26 1.20 4914—21\% 
0.80 1.25 0.91 1.34 *4.15 3.50 80144—47%4 
0.81 1.44 1.28 0.72 *4.19 4.00 79 —335% 
DO.15 D0.02 0.34 1.40 1.57 1.25 58 34—23 4 
Ss 0.69 0.37 0.50 1.65 3.21 2.75 563%4—36%% 
1.15 0.91 71.00 53 %%—30 


*After surtax: quarterly earnings are before this tax. To July 31, 1940. 


Lima Locomotive Works, Inc. 


,Gornings and Price Range (LMW) 


80 cER GE 
Data revised to July 31, 1940 69 Pp 

Incorporated: 1916, Virginia. Office: Lima, 

Ohio. Annual meeting: First Wednesday in 0 $6 
April. Number of stockholders (December 3 
31, 1939): 1,659. EARNED PER SHARE : 
Capitalization: Funded debt........... None $3 
Capital stock (no par).......... 211,057 shs DEFICIT PER SHARE 


$6 
1932 "33 °34 °36 ‘37 °38 1939 


Business: Third largest manufacturer of steam locomo- 
tives. Other lines include castings, forgings, boilers, etc. A 
division manufactures power shovels, cranes, drag lines, etc. 

Management: Principal executives identified with company 
about 20 years. Have participated actively in development 
of modern steam locomotive building technique. 

Financial Position: Very strong. Working capital December 
31, 1939, $6.2 million; cash, $2.7 million. Working capital 
ratio: 19.9-to-1. Book value of capital stock, $40.05 per share. 

Dividend Record: Irregular. Payments made 1921-28 in- 
clusive, and in 1931 and 1937; none since. 

Outlook: The increasing importance of the non-locomotive 
lines and the low break-even point are combining to place 
the company in a more satisfactory statisical position than 
the majority of other units in this highly speculative field. 
However, earnings will probably continue to show wide vari- 
ations due to fluctuations in demand for locomotives from year 
to year. 

Comment: The shares represent the risks inherent in this 
“prince or pauper” industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 

Earned per share....D$2.89 D$3.18 D$1.38 $4.83 D$3.26 D$0.64 

Dividends paid ..... None None None 2.50 None None *None 
Price Range: 

36% 27% 63% 83% 40% 40% 

15% 13% 25% 18% 20% 20% *13% 


*To July 31, 1940. 


Earnings and Price Range (LNO) 
Data revised to July 31, 1940 4 
Incorporated: 1923, Delaware. Office: El 30 aeciieabessee od 
Dorado, Arkansas. Annual meeting: Second 20 eae 
Tuesday in April. Number of stockholders 10 
(March 31, 1940): 2,561. o [= = $3 
Capitalization: Funded debt..... *$3,206,500 $2 
Capital stock (no par).......... 435,049 shs $1 
0 
*Debentures convertible into 35 shares of $1 
capital stock through March 31, 1942. Ex- 1932 ‘33 °34 ‘35 ‘36 ‘37 ‘38 1939 
cluding $2 million deferred bank loans. 


Business: A relatively small but complete oil unit. Pro- 
duces crude in Arkansas, Texas and Louisiana; refinery of 
17,000 barrels daily capacity is located at El Dorado, Ark. 
Proportion of crude requirements produced has risen from 
40% in 1936 to 86% in 1939. Owns about 260 miles of pipe 
lines; covers Arkansas, Tennessee, Mississippi and Alabama. 

Management: Capable and aggressive. 

Financial Position: Satisfactory. Net working capital Decem- 
ber 31, 1939, $1.2 million; cash, $628,107. Working capital 
ratio: 1.5-to-1. Book value of capital stock, $19.03 per share. 

Dividend Record: Payments initiated 1925; omitted 1931- 
35. Present annual rate, $1. 

Outlook: Acquisition and development program of recent 
years has improved company’s operating set-up and reduced 
costs. Expanding volume of operations should continue to aid 
earnings. Compact marketing territory is a beneficial factor. 

Comment: Market status of capital stock is improving. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Mar. 31 June 3 Dec. 31 Dividends Range 


D$0.56 D$0.05 0.2 D$0.25 0.58 None %— 1% 
70.55 7D0.52 0.03 None 6 — 3% 
D0.40 D0.10 0.14 0.22 D0.14 None 8%— 3% 
0.26 0.28 0.64 0.36 $1.43 $0.75 17%— 7% 
0.40 0.84 1.16 0.22 $2.17 $1.50 34 —12% 
0.69 0.68 0.90 0.27 2.09 1.00 254%—15 58 
D0.03 0.52 0.58 0.63 1.50 1.00 20%—10 
0.39 0.48 0.50 %— 9 


Earnings adjusted to present capitalization; 1933-38 interim earnings are before 
Federal taxes. 7Six months. tAfter surtax; quarterly earnings are before this tax. 
§Including extra. {To July 31, 1940. 


Marshall Field & Company, Inc. 


Data revised to July 31, 1940 0 Earnings and Price Range (MF) 


Incorporated: 1901, Illinois. Office: 222 40 aaNet 

North Bank Drive, Chicago, Ill. Annual 30 l. 

meeting: First Friday after first Tuesday in 20 

April. Number of stockholders (December 10 

31, 1938): about 8,000. 0 

Capitalization: Funded debt..... $28,350,000 $4 

*Preferred stock 6% cum. conv. 0 
see's 95,508 shs $4 

+Preferred stock 6% cum. conv. 
second series ($100 par)..... 54,492 shs 1932 ‘33 '34 ‘35 ‘36 '37 ‘38 1939 

Common stock (no par)........ 1,943,763 shs 


*Redeemable at $110; convertible into 3.2608 shares of common prior to January 1, 
1948. fRedeemable at $105; convertible inte 3% common shares before 1952. 

Business: Engaged in the manufacture and retail distribu- 
tion of various textiles and floor coverings. Also operates the 
Marshall Field Retail Store in Chicago, and suburban units 
in Evanston, Oak Park and Lake Forest; another store in 
Seattle and three in the Midwest. Owns the Merchandise Mart. 

Management: Able and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1939, $20.6 million; cash, $5.8 million. Working capital 
ratio: 3.4-to-1. Book value of common, $18.36 per share. 

Dividend Record: Payments on old common 1917-29; none 
since to 1939 when 30 cents was paid. 

Outlook: A well established merchandising position and in- 
creasing benefits of the wide operating changes made over the 
past few years suggest more satisfactory earnings. 

Comment: While the status of the shares has improved, they 
cannot be regarded as other than speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 21 JuneS0 Sept. 30 Dec. 31 Total Dividends Price Range 
D$2.01 D$3.30 D$1.59 D$0.29  D$7.19 None 13%— 3 

D1.85 D0.59 0.51 0.70 D1.43 None 18%— 
DC.92 D1.20 DO0.50 1.00 D1.62 None 195— 8% 
D0.69 DO.66 DO.26 0.26 =D1.35 None 14%— 6% 
DO.28 1.62 0.6 None 25%—11%4 
0.10 0.13 DO0.26 D2.08 D2.11 None 30%— 7% 
D0.04 D0.14 0.02 1.20 1.04 None 14%— 5% 
Oe Dv.01 0.19 0.15 1.68 1.92 $0.30 17%— 9% 
0.32 70.20  +15%— 8% 


* Earnings based on capitalization outstanding at end of each period. To July 
31, 1940. 


(For Additional Factographs please turn to page 28) 
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mountable and its solution should 
have no adverse effect upon the status 
of the preferred. The 534 per cent 
stock represents a strong investment 
issue with a satisfactory yield con- 
sidering the average return on in- 
vestments of like calibre. 


Wesson Oil & Snowdrift ac- 
counts for about one-fifth of this 
country’s cottonseed oil business. As 
the raw material is purchased in the 
fall and sales of finished products are 
spread over the entire year, price 
changes for cottonseed and for the 
refined products often cause sub- 
stantial inventory gains, but also 
sometimes considerable losses such as 
occurred in the fiscal year ended Au- 
gust 31, 1939, when the first deficit 
was recorded since the formation of 
the present company in 1925. Com- 
pared with the first nine months of 
the last fiscal year, sales for the nine- 
month period ended June 1, 1940, 
showed an increase of 6.7 per cent 
and the company earned $5.37 on the 
preferred as against a deficit of $3.26 
a share in the same period of last year. 

With the exception of the 1939 
fiscal period, dividend requirements 
on the $4 cumulative convertible pre- 
ferred (no par) were covered in each 
of the last ten years and the lowest 
per share net was registered in 1933 
with $5.47. The aggregate for the 
past decade was $8.64 a share of the 
preferred stock. This issue, of which 
292,100 shares are outstanding, is 
currently selling at around 63 and 
offers a yield of 6.35 per cent. The 
stock is callable at 85; the conversion 
privilege (into common on a share- 
for-share basis) is of only academic 
interest, with the common selling at 
17. Dividends have been paid regu- 
larly since issuance in 1929. The 
company has no funded debt. The 
company’s dominant position in the 
trade, proven managerial ability and 
comfortable financial position give the 
preferred a semi-investment standing. 


BACK TO WORK 


pee rising industrial activity, 
relief loads of industrial centers 
such as Buffalo, Cleveland, Chicago 
and Pittsburgh are dropping. sharply. 


AUGUST 7, 1940 


INCREASE YOUR INCOME 


TO MEET NEW TAXES 


ATIONAL defense expenditures of from seven to 


fourteen billion dollars mean capacity production 
and employment in many industries, increased divi- 
dends and earnings; in short, an industrial boom that 
should quickly set a new pace for securities. 


The program also means higher taxes to be borne by you. 


Because security prices have not yet started to discount 
the effects of this spending on individual issues, you 
have an outstanding opportunity to bring your invest- 
ment program into step with the upswing as it develops. 
Naturally, any advance will be highly selective at the 
outset, and by acting promptly you will be in position to 
go along with the movement from the beginning. 


Increased income and capital enhancement will make 
your investments provide the extra money—and more— 
that you will need to meet your heavier tax burden. 
Start the revision of your portfolio promptly. 


Make Your 
First Move Today 


Don’t wait until the move- 
ment is under way and the 
most attractive possibilities 
have been snapped up by in- 
ventors who are alert to 
what is happening, or are 
guided by competent invest- 
ment counsel. Make your first 
move today. 


You may have neither the 
time nor the facilities for 
quick selection, but under the 
direction of the Investment 
Supervisory Service of the 
Financial World every step 
will be worked out for you. 


The supervision is entirely 
through correspondence, and 
consultation by mail, wire or 
in person. 


The annual fee is small—one- 
fourth of one per cent of the 
market value of your hold- 
ings at the time you enroll. 
The minimum fee of $125 a 
year applies to portfolios 
valued between $10,000 and 
$50,000. 


Enroll now. To get quick 
action on your first moves 
(by wire prepaid if the situa- 
tion calls for it) just mail 
your list of securities with 
your registration fee today. 


Indicate your requirements, 
objectives, and the cash you 
may have available for new 
investments. 


Or use the coupon. 


Please explain (without 
obligation to me) how 
your investment super- 
visory service will aid me 
to take advantage of to- 
day’s opportunities for 
better income and market 
profits. 

I enclose a list of my 
securities and their cost. 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET 


NEW YORK, N. Y. 
Objective: 


Income [] Capital enhancement [J 


(or) Both FJ 
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Ashland Oil & Refining Company 


Ford Motor Company Ltd. 


Data revised to July 31, 1940 oEamings and Price Range (ASH) 
Incorporated: 1936, Kentucky, as a consolida- NEW YORK CURB EXCHANGE 
tion of Swiss Oil Corporation and latter’s a 
subsidiary, Ashland Refining Company. 15 RICE RANGE 
Business originally established 1918. Office: 10 
Ashland, Kentucky. Annual meeting: Third 
Monday in March. Number of stockholders QO 
(December 31, 1939): Preferred, 474; com- 
mon, 3, 551. EARNED PER SHARE $2 
Capitalization: Funded debt...... ....*None | 
Common stock ($1 par).......... 963,990 shs 


*Long term loan $1,000,000. 7Callable at $101% per share to December 31, 1940; 
on a declining scale thereafter to December 31, 1942, when it becomes callable at $100. 


Business: A small integrated oil unit. Producing properties 
in Eastern Kentucky consist of about 14,000 acres of developed 
oil property containing 1,336 wells. Owns and operates a 
refinery with a daily capacity of 10,000 barrels of crude oil. 
Company’s pipe line serves 4,000 wells owned by others. Sales 
volume of products divided as follows: gasoline, 60% ; asphalt, 
12%; kerosene, 10%, and lubricating oils, etc., 18%. 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital December 
31, 1939, $1.4 million; cash, $451,654. Working capital ratio: 
2.7-to-1. Book value of common, $4.48 per share. 

Dividend Record: Dividends paid 1919-20, 1929-30 and 1934 
to date. Present annual rate, 40 cents. 

Outlook: Restricted sales territory and necessity of pur- 
chasing major portion of crude requirements limit earnings 
expansion. 

Comment: Stock carries a sizeable risk factor despite greater 
than average earnings stability. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 
Earned per share...... $0.30 $0.47 $0.69 $0.71 $0.57 $0.74 bees 
Dividends paid . ...... 0.30 0.30 0.50 0.40 0.40 0.40 10.20 
Range: ; 
4% 1% 3% 4% +4 


*Predecessor company, 1934-35; capitalization practically identical. 


+Not 
tTo July 31, 1940. ot available. 


Duke Power Company 


Data revised to July 31, 1940 roemnings and Price Range (DUK) 


NEW YORK CURELEXCHANGE 
Incorporated: 1917, New Jersey, as Wateree 80 
Electric Company; present title adopted in 60 
1924. Office: Charlotte, North Carolina. 40 PRICE RANGE 


Annual meeting: First Wednesday in March. 20 
Capitalization: Funded debt..... $38,000,000 . EARNED PER SHARE $6 
*Preferred stocks 7% cum. 
Common stock ($100 par)...... 1,010,049 shs 


*Non-callable. 


Business: Furnishes electric light and power in the manu- 
facturing and industrial sections of North Carolina and South 
Carolina. Power is supplied at wholesale for commercial and 
municipal uses and to distributing companies in a territory 
including more than 110 cities and towns. Also serves several 
cities with traction systems practically all of which have been 
converted to bus service. 

Management: Controlled by J. B. Duke (tobacco) interests. 

Financial Position: Good. Net working capital December 31, 
1939, $5.1 million; cash and marketable securities $7 million, 
Working capital ratio: 1.5-to-1. Book value of common stock, 
$111.02 per share. 

Dividend Record: Regular preferred payments since 1928. 
Varying common payments since 1926; no stated rate. 

Outlook: Growth prospects in areas served point to con- 
tinued expansion of gross revenues. But gains in net will 
probably be restricted by taxes and agitation for lower rates. 
Proximity to the TVA may be an important long range factor. 

Comment: Preferred is unlisted. Common is strongly situ- 
ated from a statistical standpoint, but political uncertainties 
preclude a high rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 
Earned per share...... $2.90 $4.19 $4.79 $1.59 $4.23 $5.56 cose 
Dividends paid ........ 3.75 3.00 3.75 *5.08 $3.00 4.00 $1.50 


Price Range: 
High 57% 66% 85 79 67% 79 479% 
Low 37% 37 66 52 54 61% +64 


*Including special dividend. {To July 31, 1940. 
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Earnings and Price Range (FRD) 
Data revised to July 31, 1940 20 NEW YORK CURB EXCHANGE 

Incorporated: 1928, under British Companies 15 st 

Act. Office: 88 Regent Street, London, 10 So 
W. 1. Annual meeting: No fixed date. 5 HoH} SS 
Capitalization: Funded debt........... None 0 >a x nO 
“Capital stock £1 par)......... 9,000,000 shs 5% 

*Including American Depositary Receipts 5% 
each representing (and exchangeable into) 
one share of £1 par English capital stock. 1932 ‘33 '34 ‘35 °36 ‘37 ‘38 1939 


Business: Has the sole right to manufacture, assemble and 
distribute Ford and Lincoln cars, Fordson tractors and other 
Ford products in all parts of Europe (except Russia), Asia 
Minor and certain parts of Africa. Through a wholly owned 
subsidiary holding company (Société d’Investissements Ford. 
incorporated in Luxembourg) control is maintained over the 
various continental Ford enterprises with the exception of the 
German and French Ford companies. 

Management: Progressive. 

Financial Position: Adequate. Working capital December 31, 
1939, £4.2 million; cash, £2.9 million. Working capital ratio: 
3-to-1. Book value of capital stock, £1.8/10 a share. 

Dividend Record: Paid 10% in 1929 and 1930. Payments 
resumed in 1934. 

Outlook: Developments in Europe since 1939 have placed 
subsidiaries outside of England in a rather uncertain posi- 
tion. The parent company is a beneficiary of British war de- 
mands but its future may be importantly dependent upon the 
outcome of the European war. 

Comment: Shares involve a high degree of risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 
*Earned per share (%) .. 5. 37% 6.64% 5.53% 4.17% 1.88% 6.95% saat 
‘Dividends paid (%) ...... 5 % 5 % 6 % 5 % 5 % 6% %6% 
tPrice Range: 
10% 9% 9% 8% 5% 4% 418% 
5% i% 7% 5 3% 2% 


*In percentages of par value of £1 per share. {American Depositary Receipts. {To 


July 31, 1940. 


Glen Alden Coal Company 


Earnings and Price Range (GA) 

NEW YORK CUR EXCHANGE 
Data revised to July 31, 1940 390 PE 

Incorporated: 1866, Pennsylvania 


. Office: 20 oa 
Scranton, Pennsylvania. Annual meeting: ° — 


Last Tuesday in February. Number of stock- 
holders (December 31, 1939): 6,121. 


Capitalization: Funded debt..... $34,922,468 $2 
Capital stock (no par)........ 1,750,487 shs $1 


1932 ‘33 °34 ‘35 ‘36 ‘37 ‘38 1939 


Business: Largest domestic anthracite producer. Annual pro- 
ductive capacity, 15 million tons of coal; reserves estimated 
at 400 million tons. Accounted for about 16% of the coun- 
try’s output in 1939. Properties are located in Luzerne, Carbon 
and Schuylkill counties, Pa. Has an interest in Burns Bros., 
large New York City coal distributor, and supplies 80% of 
latter’s anthracite requirements. 

Management: Has had better than average record. 

Financial Position: Strong. Net working capital December 
31, 1939, $13.4 million; cash, $6.3 million; U. S. Govern- 
ment securities, $2.2 million. Working capital ratio: 4.7-to-1. 
Book value of capital stock, $51.06 per share. 

Dividend Record: Fair. Payments initiated in 1922 and 
maintained thereafter except in 1932-33. 

Outlook: Low operating costs and execllent competitive 
status cannot completely offset the adverse economic posi- 
tion of the industry. 

Comment: Stock is the best situated equity in an unpromis- 
ing group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 

Earned per share...... $1.93 $1.00 $1.59 $0.67 $0.23 CRIS  ssase» 

Dividends paid .......... 0.50 2.00 1.50 0.50 0.37% 0.25 *$0.37% 
Price Range: 

25% 24 18% 15 7 10 #956 

10% 13% 13 5 4% 3% *5% 


*To July 31, 1940. 
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AMERICAN CYANAMID 


Concluded from page 9 


ception of the five-for-one split in 
1925, increases in the number of com- 
mon shares reflect the acquisition of 
new units or stock sales through the 
issuance of rights. Today there are 
2,618,368 shares of the combined class 
A (which has sole voting power) and 
class B stock outstanding, compared 
with only 65,943 shares in 1920. Ad- 
ditional working capital was obtained 
in 1936 and 1937 through the private 
sale of $12.4 million bonds. Outstand- 
ing also are 468,127 shares of 5 per 
cent ($10 par) preferred, issued part- 
ly as stock dividends and partly for 
the acquisition of new properties. At 
the end of last year, working capital 
totaled $30 million, with cash amount- 
ing to $14.7 million. 


WAR EXPANSION 


As a direct result of war economy 
the company has recently doubled its 
capacity for vinyl cyanide, an in- 
gredient used in the manufacture of 
synthetic rubber of the buna type. The 
Canadian subsidiary two weeks ago 
announced the start of the construc- 
tion of a $11 million explosives plant 
financed by the British Government. 
So far there has been no difficulty 
in transferring funds from _ the 
Canadian subsidiary to the United 
States, chiefly because the bulk of the 
Canadian production has been sold in 
this country. 

Dividend policy has been highly 
conservative. Despite a number of 
years of substantial earnings, pay- 
ments were not inaugurated until 
1923. And although the company re- 
mained in the black throughout the 
depression of the 1930s, payments 
were suspended from 1931 to 1933. 
Earnings and dividend payments since 
the early ’twenties have closely fol- 
lowed the course of general business 
activity, imparting to the common 
stock typical business cycle charac- 
teristics. From 1933, when dividends 
were resumed, to the end of 1939, a 
total of $11.8 million (including 
$181,000 on the preferred stock) was 
paid out to stockholders—49 per cent 
of the earnings of $24.3 million re- 
alized in the period. Currently, 60 
cents a year is being paid in cash, and 
last year this was supplemented by $1 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 
Company riod able rd 
Q Aug. 15 Aug. 10 
Allied Stores 5% pf......... $1.25 Q t. 1 Sep. 17 
$1.50 .. Sep. 5 Aug. 20 
ccenenseabeonseswee 1.50 Q Sep. 2 Aug. 15 
$1.20 Oct. 1 Aug. 26 
25c .. Sep. 1 Aug. 19 
Am. Bank Note pf............. 75e Q Oct. 1 Sep. 11 
$1.75 Q Oct. 1 Sep. 17 
Am. Home Products ......... 200 M Sep. 3 Aug. 14 
THEE 25c .. Sep. 3 Aug. 22 
$1.50 Q Sep. 3 Aug. 22 
AM, Oc Q Aug. 15 Aug. 5 
Am. Steel Foundries... ° «» Sep. 30 Sep. 14 
Anchor Hocking Glass Aug. 15 Aug. 8 
COME ee -- Sep. 3 Aug. 5 
$1 Q Sep. 16 Sep. 3 
Assoc. , = Goods Ist pf...... $1.50 Q Sep. 3 Aug. 9 
Atlantic Refining ............ 25¢c Q Sep. 16 Aug. 21 
Baldwin Loco. Wks. 7% pft...$1.05 S Sep. 3 Aug. 17 
aaa lie .. Sep. 9 Aug. 15 
Bethlehem Steel ............ 2 - Sep. 3 Aug. 
Q Oct. 1 Sep. 
Borden Company .......cscees Sep. 3 Aug. 15 
Bower Roller Bearing Sep. 20 Sep. 6 
Q Aug. 31 Aug. 9 
Bunker Hill & Sullivan Sep. 1 Aug. 15 
Castile (4. Q Aug. 10 July 31 
Chicago Yellow Cab.. -- Sep. 3 Aug. 23 
c .. Aug. 15 Aug. 
eee 50c Q Sep. 16 Aug. 
-. Sep. 1 Aug. 21 
‘ook lie Q Sep. 1 Aug. 19 
$1 Q Sep. 1 Aug. 19 
Crane So. pf ef Q Sep. 14 Aug. 31 
25c .. Aug. 15 Aug 
Detroit Gasket & Mfg. pf..... 30c Q Sep. 2 Aug. 15 
25e .. Aug. 15 Aug. 5 
Fall River Gas............... Q Aug. 1 July 26 
Engineers Pub. Service $6 pf. ii, 30 Q Oct. 1 Sep. 13 
Do $1.37% Q Oct. 1 Sep. 13 
$1.25 Q Oct. 1 Sep. 13 
25c Q Sep. 3 Aug. 10 
Falstaff Brewing ............. 15ec Q Aug. 31 Aug. 17 
3c S Oct. 1 Sep. 16 
Fishman Q Aug. 31 Aug. 15 
Freeport Q@ Sep. 3 Aug. 16 
50c .. Sep. 16 Sep. 3 
Greenfield Tap $1.50 .. Aug. 15 Aug. 1 
Great Northern Paper.......... 50e Q Sep. 3 Aug. 20 
Hart-Carter $2 cv. pf......... 50c Q Sep. 1 Aug. 15 
Hackensack Water pf. A....43%c Q Sep. 30 Sep. 16 
Hazel-Atlas Glass .......... $1.25 Q Oct. 1 Sep. 15 
20c .. Sep. 10 Sep. 
25e .. Sep. 16 Aug. 30 
$1.50 Q Sep. 30 Aug. 16 
Inland” $1 .. Sep. 3 Aug. 16 
$2 .. Sep. 3 Aug. 5 
.. July 31 July 26 
“Seen $1.50 Q Sep. 1 Aug. 10 
874ec Q Aug. 20 Aug. 1 
50c Q Sep. 3 Aug. 9 
rf ae $1.50 Q Oct. 1 Sep. 20 
1.75 Q Nov. 1 Oct. 18 
Liggett & ee Tobacco...... $1 Q Sep. 2 Aug. 16 
$1 Q Sep. 2 Aug. 16 
Loblaw 20c Q Aug. 31 Aug. 15 
Q Sep. 3 Aug. 10 
Lunkenheimer Co. ............ Sc .. Aug. 15 Aug. 
Manufacturers Casualty Ins...40c Q Aug. 15 Aug. 1 
Marshall Field 6% pf....... $1.50 Q Sep. 30 Sep. 15 
$1.50 Q Sep. 30 Sep. 15 
[eee c .. Sep. 3 Aug. 15 
as pene Honeywell pf....... $1 Q Aug. 31 Aug. 20 
0c Q Sep. 10 Aug. 24 
Nat. Q Aug. 31 Aug. 10 
ee ane 12%c .. Sep. 30 Sep. 13 
00608 $1.75 Q 14 Aug. 30 
$1.50. Nov. 1 Oct. 18 
Q Sep. 16 Aug. 31 
Neptune Meter pf...........00. Q Aug. 15 Aug. 1 
New Britain Gas Light Co. 
N. Y. & Queens El. L. & P...82c Q Sep. 14 Aug. 23 
25 Q Sep. 3 Aug. 9 
Onio $1.25 .. Oct. 1 Sep. 14 
“— $1.50 .. Oct. 1 Sep. 14 
Do 5.B0 Seer $1.65 .. Oct. 1 Sep. 14 
$1.75 .. 1 Sep 14 
$1.80 .. Oct. 1 Sep. 14 
.. Sep. 20 Aug. 23 
Rae .50 Q Sep. 20 Aug. 23 
—s Elec. Pow. 6% pf...$1.50 Q Sep. 3 Aug. 15 
$1.37% Q Sep. 3 Aug. 15 
$5 .. Aug. 20 July 31 
Pitts. Coke & Iron pf....... $1.25 Q Sep. 1 Aug. 20 
Philadelphia Co. 5% pf. ..... 25¢ S Sep. 3 Aug. 10 
Pillsbury Flour Mills.......... 400 Q Aug. 31 Aug. 15 
Pitney-Bowes Postage Meter...10c Q Aug. 20 Aug. 
Phillips Petroleum ........... 50ec Q Aug. 31 Aug. 
Portland & Ogdensburg Ry..... 39c Q Aug. 31 Aug. 3 
Privateer Mines, Aug. 10 July 30 
ic freee Q Sep. 3 Aug. 20 
Prov. Bk. Montreal) 30 Q Sep. 1 Aug. 15 
Puget Sound Pulp & T......... $1 .. Sep. 3 Aug. 15 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Plymouth Rub, Oiectedsceed $1.75 Q July 15 July 1 

OS ea $1.75 Q Oct. 15 Oct. 1 
Quaker State Oil Ref......... l5e .. Sep. 16 Aug. 30 
Republic Petroleum Co. 5%% pf. 

68%ce Q Aug. 15 Aug. 5 
=a Gas & El. Corp. 5% 
$1.: Q Sep. 1 Aug. 14 

~ 6% pf. C. Q Sep. 1 Aug. 14 

Do 6% pf. D.... Q Sep. 1 Aug. 14 
— -- Sep. 16 Sep. 6 

es -. Bep, 16 Sep. 6 

Saco Q Aug. 20 Aug. 13 

25c Q Aug. 15 Aug. 

St. Q Aug. 1 July 25 
Savage Arms .. -50e .. Aug. 19 Aug. 9 
Scott Pap. Co... Q Sep. 16 Sep. 3 
$4. pf. Q Nov. 1 Oct. 21 

Q Nov. 1 Oct. 21 
Gherwin- “Williams -. Aug. 15 July 31 

Do pf. Q Sep. 3 Aug. 15 
So. Cal. Edison ‘‘B’’ pf..... 374%ee Q Sep. 15 Aug. 20 
Sioux City Gas & Elec. 31. 75 Q Aug. 10 July 31 
— Carolina Power $6 ist 

pvebWedeeterhenécneewe 1. Q Oct. 1 Sep. 10 
ouneea Dredging $1.60 cum. conv. 

4 Q Sep. 3 Aug. 20 
Stromberg Carlson Tel. Mfg. 

$1.62% Q Sep. 1 Aug. 13 
Swift Suc Q Sep. 1 Aug. 15 
Talon, Inc. Q Sep. 16 Aug. 31 
Teck Hughes -.l0e Q Oct. 1 Sep. 10 
Texas Pacific Coal & Oil...... ldc Q Sep. 3 Aug. 10 
lie Q Sep. 3 Aug. 9 
United Fuel Inv. Ltd. 6% Class A 
bf. 75e Q Oct. 1 Sep. 20 
vu 8. -- Sep. 5 Aug. 22 
& ee Oct.c l p. 15 
$1 .. Sep. 20 Aug. 20 

$1.75 Q Aug. 20 Aug. 
Vagabond Coach n_avkaceetsenes 5e .. July 31 July 27 
Vanadium Alloy Steel........ 75e .. Sep. 3 Aug. 16 
20c .. Sep. 3 Aug. 15 
Warren Foundry & Pipe...... 50c .. Sep. 3 Aug. 15 
Washington Ry. & El. Co..... $10 .. Aug. 31 Aug. 15 

25c .. Aug. 31 Aug. 15 
Wentworth Mfg. Q Aug. 15 Aug. 
Youngstown Steel Door........ 50c .. Sep. 16 Aug. 31 

Accumulated 
Am. Locomotive 7% pf......... 2 .. Aug. 16 Aug. 7 
Am. Rolling Mill pf....... 1.11 Aug. 30 Aug. 5 
Assoc. Dry Goods 2d pf...... p 3 Aug. 9 
Berkshire Sep. 2 Aug. 26 

$1.25 .. Sep. 2 Aug. 26 
Cuban-Am, Manganese pf. ‘A Aug. 15 Aug. 9 

..32e .. Aug. 15 Aug. 9 
Curtis. Publishing $7 pf....... Se .. Oct. 1 Aug. 30 
Easy Washing Machine pf.. %o .. Aug. 15 July 31 
Florida Portland Cem. 7% pf.$3.50 .. Aug. 15 July 3 


$1 .. Sep. 
Inter. Rys. 


pf. 
Keith- Albee- pf. 75 .. Oct. 1 Sep. 16 
Kinney (G. R.) ‘ 


Michigan Sugar 6% pf. $10). Aug. 22 Aug. 1 
Ohio River Sand 7% pf......... eo Ok 3 
Ohio Seamless Tube 7% pf....$56 .. Aug. 1 July 20 
Oxford Paper $5 preference..$1.25 .. Sep. 1 Aug. 15 
Phoenix Hosiery Ist pf.... ec Sep. 1 Aug. 19 
Gh .. Aug. 1 July 26 
50c .. Aug. 26 Aug. 15 
United Gas $7 — RAnienceunee $2.25 .. Sep. 3 Aug. 
CO. 60c .. Aug. 15 Aug. 1 
Extra 
Freeport Sulphur com.......... 50c .. Sep. 3 Aug. 16 
General Bottlers, Inc.......... Se .. Aug. 15 Aug. 1 
Manufacturers Casualty Ins....10ec .. Aug. 15 Aug. 1 
Minneapolis-Honeywell ....... 25e .. Sep. 10 Aug. 24 
5c .. Oct. 1 Sep. 19 
Increased 
Initial 
Am. Invest. of Ill. new........ 25¢ Q@ Sep. 2 Aug. 15 
CR 60c .. Aug. 15 Aug. 1 
Reduced 
Montreal Ln. & Mtg....... 314c Q Sep. 16 Aug. 31 
40e SA Oct. 1 Aug. 26 
Resumed 
12%ec .. Aug. 31 Aug. 10 
Michigan Sugar pf............. s0c .. Aug.12 Aug. 1 
5e .. Aug. 10 July 31 
37%e Q Sep. 1 Aug. 15 
United Gpecialty.......cccccses 50c .. Aug. 20 Aug. 15 
Special 
10c .. Aug. 7 July 29 


in 5 per cent preferred stock. (Latter 
is convertible into Class B common at 
the rate of one share of B for 4% 
shares of preferred to December 31, 
1940; thereafter one-for-five). 

Traded on the New York Curb 
Exchange (and listed as well in 
Toronto), the class B has recently 


been selling around 35.. Obviously, 
the rate of cash yield from the shares 
cannot be regarded as attractive. But 
after consolidation of the expansion 
program the management may well 
see fit to adopt a more liberal policy 
with respect to return to the common 
shareholders. 
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——Week Ended i Week Ended 
Weekly Trade Indicators July 27 20 July 20 Weekly Carloadings July20  July13 July 22 
1939 1939 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 34, 822 53,020 46,329 APIO 58,273 55,639 51,922 
{Electrical Output (K.W.H.)... 2,342 Chesapeske & Ohio. 35,645 37,268 33,409 
§Steel Operations (% of Cap.).. “90 88.2 59.3 Delaware & Hudson.........0+ 13,556 13,572 11,078 
Total Carloadings (cars)..... 718, 489 729,897 655,531 Delaware, Lackaw’na & West’rn 15,689 16,451 15,231 
*+Crude Oil Output (bbls.)... 3,690 3,580 3,539 New York, N. Haven & Hartford 21,441 20,756 20,178 
+Motor Fuel Stocks (bbls.).... 90,173 91,789 78,158 New York ‘Central 79,647 80,528 71,784 
7Gas & Fuel Oil Stocks (bbls.) 144,905 143,368 150,055 New York, Chicago & St. Louis 15,640 14,858 14,613 
July 20 July 13 July 22 665% 114,811 114,289 96,194 
{Bank Clearings, New York City $2,949 $2,831 $2,768 Pere 9,462 9,414 9,194 
"Bank Clearings, Outside N.Y. 2,837 2,637 2,566 13,645 13,981 13,733 
*7Bitum. Coal Output (tons). 1,300 1,382 1,188 9,566 9,319 8,65 
Cotton Mill Activity Index.... 137.9 142.0 132.1 Southern District 
F.W. Index cf Ind’l Production 217.0 217.0 160.0 Atlantic Coast Line............ 12,111 12,542 11,943 
*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 27,068 36629 31878 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 12,376 12,121 11,794 
#Journal of Commerce. Southern Ry. System.......... 34,678 33,972 33.910 
Commedity Prices: July 30 July 23 Aug.1 i t 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 5.184 4.8 5.10 
Scrap Steel, Pitts. (per ton).... 18.50 18.50 15.75 827 »109 
dl a" 1 Chic., Milwaukee, St. Paul& Pac. 25,706 25,510 26,570 
Copper, Electrolytic (per Ib.).. 0.11% 0.10% 0.10% Chic & North West 37.442 202 ‘ 
Hides, Light Native (per Ib.)... 0.10% 0.11% 0.12% Central West District . 
Gasoline, Dealer (per gal.)..... 0.0750 0.0750 0.08 Atchison, Topeka & Santa Fe.. 27,387 29,523 25,268 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Chicago, Burlington & Quincy 24,216 23,542 22,846 
Wheat (per bushel)............ 0.93% 0.90 3% 0.821%4 Chicago, Rock Island & Pacific 20,711 21,809 18,850 
| 0.82% 0.8034 0.57 Chicago & Eastern 5,046 4,867 5,201 
Sugar, Raw (per Ib.)........... 0.0263 0.0269 0.0290 Denver & Rio Grande Western 5,243 4,619 4,683 
Fed IR R t Southern Pacific System....... 36,268 42,712 36,260 
edera eserve eports july 24 July 17 July 26 Union Pacific .........eeeeeee, 21,937 20,765 21,896 
Member Banks, 101 Cities (000,000 omitted) Western Pacific ............... 3,895 3,365 3,587 
$8,514 8,517 8,194 Southwestern District 
Total Commercial Loans....... 4,462 4,464 3,895 3,609 3,874 3,402 
Total Brokers’ LOANSB. .....+..+ 411 40 681 Missouri-Kansas-Texas ........ 6,996 7,615 7,561 
Other Loans for Securities..... 476 47 424 Pg We 22,331 23,472 21,218 
U. S. Govt. Securities Held..... 11,871 11,644 10,682 St. Louis-San Francisco........ 11,170 11,288 10,635 
Investments, Except Govt. Bonds 3,562 3,582 3,259 St. Louis-Southwestern ........ 4,008 4,279 4,252 
Total Net Demand Deposits. 20,984 20,932 17,601 Texas & Pacific.............4+: 6,675 6.924 7,227 
Total Time Deposits........... 5,314 5,316 5,237 Ce ; 
Brokers Loans (N. X. C.)...... 288 287 523 Note: Freight carloadings reflect current sectional business 
Reserve System : conditiois. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,491 2,501 2,512 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 7,854 7,872 7,002 Association of American Railroads figures.) 
Monthly wan Monthly 
bd . 
Indicators FINANCIAL WORLD’S INDUSTRIAL INDEX —}UNE—— 
U. 8S. Govt. Debt...... *$43,722 *$40,654 (BASED ON F.W. MONTHLY INDEX FIGURES) r 
Shipbuilding Contracts: U. 8. Refined Copper 
99 280 420 Movement (lbs.): 
Number of Vessels. 291 122 Production 86,077 61,719 
Tonnage "(1,566,660 630,340 | | 6515 63'862 
Monthly Magazines... 563,642 590,407 260 PRODUCTION 400 ais ocks 199,586 335,012 
Women’s Magazines.. 439,581 430,283 | 
Canadian Magazines... 142,047 130,092 940 380 
+New Financing ...... *$9.3 *$31.9 Shipments 53,518 37,284 
Short Sales (shares)... 446.957 651.906 \ 360 
Farm Income — Total 31 8 
“52-5 200 340 Freight Cars ....... 4,235 1,324 
Nat'l Weeklies (lines) 996,008 794.197 “Tine Consumer (bales) 55 8.529 578,486 
rade Papers (pages 96 407 
Radio 180 3205 ginvindles Active...... 1.9 *21.8 
Automobile Factory Sales: In Storage ......... 41,899 19/209 
Cars and Trucks..... 344,636 309.738 140 a 980 2": 
Aviation Passenger Miles *101.2 *63.7 Raven Activit 22,300 28, 500 
Cement Output (bbls.). "125 “11.9 Deliveries. #88.0 
Refrigerators. 305,943 250,035 120) 260 , “18.3 *33.3 
Vacuum Cleaners ... 99,674 1 H | 46,506 48,438 
112,134 120,076 1004 ‘ —+ INVENTORIES 240 Imports 93889 34,363 
Ay. > Activity 5 0 ? 220 Production .... *5.1 * 
Steel Scrap (tons): UCLION 4.9 
Structura Ss el: 5 
Contracts (tons)... 103,111 111,594 200 inventories *8.6 
of Dollars) 40 —t—_1 180 Commercial, Failures 
Private. 23/011 10/902 1932 °33 °34 "36 FMAMJ JASOND, (number) ......... 1,114 1,123 
Machine Tool Activity: : ' 1940 4 {Truck Loadings: 
Index (% of ee? 92.3 65.5 Freight (tons) ....1,343,013 1,166,529 
New Life Insurance.... *$597.5 *$729.7 Index Number ...... 137.79 118.84 
*Millions. +Corporate new issues only, excludes refunding. {At first month. §25 chains and 2 mail orders, compiled 


by Merrill, 


Daily Dow-Jones Averages for Stocks ar 
CLOSING STOCK AVERAGES— Vol. of Sales —————CHARACTER 0} 


15 65 
RRs Utilities Stocks 
uly 

25.. 121.93 26.35 21.92 41.49 
eR 122.05 26.26 22.16 41.55 
122.45 26.38 22.21 41.69 
SP. 123.15 26.58 22.37 41.95 
30.. 125.97 27.09 22.75 2.85 
_: 126.14 26.92 22.70 42.82 
32 


N.Y.S.E. 
(Shares) 


240,000 


673.620 
555,860 


Issues No. of No. of Un- New New 

Traded Advanc’s Decl. ng’d Highs Lows 
535 163 205 167 0 5 
551 252 145 154 0 4 
317 129 68 120 0 3 
540 248 123 169 1 4 
717 527 68 122 1 4 
679 274 210 195 2 2 


Lynch, E. A. Pierce & Cassatt. {American Trucking Associati: 


(254 carriers in 40 states and District of Columbia). 


Bonds—Closing Prices 


Average Value of 

40 Bond Sales 
Bonds N.Y.S.E. 1940 
July 
87.94 $3,160,000 
88.00 3,460,000 
88.09 1,460,000 
88.19 3,210,000 
88.14 5,840,000 30 
88.38 4,700,000 
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10-YEAR EARNINGS AND DIVIDEND RECORD OF N.Y.S.E. COMMON STOCKS 


This is Part 17 of a 20-week series which will cover ail 
common stocks listed on the New York Stock Ex- 
change. When considering the showing of any indi- 
vidual stock in the 10-year average columns, it should 
be recognized that there are three basic types of issue: 
~(1) business cycle stocks; (2) stable income issues; and 


(3) long term trend stocks. Instructive commentary 
on this series will be presented with the last install- 
ment. Stocks for which 1939 earnings are not yet avail- 
able will be presented in a later issue. (Copies of the 
sixteen preceding magazines, carrying Parts 1 to 16, 


are available at the regular price.) 


VALUABLE FOR FUTURE REFERENCE 


(PART 17) 
Common Stock: 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 Average 
Remington Rand .......... Earnings..c$3.51 c$0.11 cD$3.32 cD$2.97 c$0.01 c$0.39 c$1.24 c$1.73 c$2.32 c$0.59 $0.36 
Dividend... 1.70 0.40 None None None None 0.30 1.05 0.90 0.80 0.52 
Rensselaer & Saratoga R.R..Earnings... Leased to Delaware & Hudson Company — —— 
Dividend... 8.00 8.00 8.00 8.00 8.00 8.00 8.00 8.00 8.00 8.00 8.00 
Reo Motor Car ............ Earnings...D0.99 D1.52 D1.60 D1.44 D0.53 D0.12 D0.78 D1.10 D1.24 D0.93 D1.03 
Dividend... 0.80 0.50 0.10 None None None None None None None 0.14 
Republic Steel .............Earnings...D3.59 D6.45 D7.58 D3.83 D3.43 0.49 1.74 1.19 D1.86 1.46 D2.19 
Dividend... 1.24 None None None None None None None None None 0.12 
Revere Copper & Brass... Earnings...D3.26 D9.05 D9.41 D2.52 D1.27 D2.46 1.32 D2.20 D6.72 0.20 D3.54 
Dividend...None None None None None None None None None None None 
Reynolds Metals ......... Earnings... 1.85 1.59 0.87 1.50 1.68 1.29 1.98 £23 0.29 1.22 1.35 
Dividend... 1.76 1.40 1.00 0.80 0.90 1.00 1.00 1.00 0.15 None 0.90 
Reynolds Spring ...........Earnings...D0.63 D0.66 D0.65 0.16 0.52 1.36 233 0.76 D1.50 0.92 0.24 
Dividend...None None None None 0.05 0.40 1.00 0.75 None None 0.22 
Reynolds Tobacco “‘B” ....Earnings... 3.43 3.64 3.37 71.62 2.15 2.39 2.93 2.82 ag 2.56 2.73 
Dividend... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 2.90 2.30 2.92 
Richfield Oil ..............Earnings... Formed November 1936 0.35 0.51 0.65 0.50 
Dividend... ... ‘ 0.25 0.50 0.50 0.42 
Earnings... 3.08 0.38 D3.13 D1.51 D3.29 0.81 1.52 0.69 D1.81 D0.23 D0.35 
Dividend... 3.00 2.00 None None None None 0.75 1.00 None None 0.68 
Roan Antelope Copper..... Earnings...-- Not available f4d fls4d fls £8d £5s4d £4s3d £2s1l1d 2s3d 
Dividend... .... 0.25 0.37 0.99 0.74 0.56 0.41 
Ruberoid Company ........ Earnings... 0.95 1.23 DO0.55 0.37 1.05 1.27 2.04 1.89 1.29 1.53 ys 
Dividend... 1.33 1,33 0.67 0.33 0.42 0.83 1.33 0.60 0.60 1.10 0.85 
Safeway Stores ........... Earnings... 4.81 5.68 4.22 4.11 3.61 3.07 4.03 2.62 4.02 6.61 4.28 
Dividend... 5.00 5.00 5.00 3.00 3.00 2.75 2.00 1.50 2.00 2.50 3.18 
St. Joseph Lead ........ .. Earnings... §2.09 §0.24 D0.66 $0.06 $0.34 §0.40 $1.53 $3.86 §0.84 §2.99 1.17 
Dividend... 3.00 1.25 0.15 None 0.30 0.40 1.00 2.50 1.00 2.00 1.16 
St. Louis San Fran. Ry...Earnings... 4.08 D9.48 D19.93 D20.19 D20.77 D22.17. D16.31 D16.63 D22.37 D18.22 D16.20 
Dividend... 8.00 2.00 None None None None None None None None 1.00 
St. Louis Southwest’n Ry.. Earnings...D8.38 D7.49 D25.99 D14.73 D8.44 D6.07. D11.18 =D17.53 D12.35 
Dividend... 3.75 None None None None None None None None None 0.38 
ee Earnings... 1.96 D3.44 D2.15 D1.47 0.10 0.57 1.45 2.72 0.36 2.08 0.22 
Dividend... 2.00 42s None None None None 1.00 1.50 0.25 1.25 0.73 
Schenley Distillers ........ Earnings... ——-— Formed July 1933 3.29 6.50 7.52 7.05 5.04 2.45 4.52 4.91 
Dividend... .... aan ae None None None 3.25 3.00 0.50 None 1.25 
Schulte Retail Stores...... Earnings...D0.01 D0.94 D2.38 D0.43 D1.88 D1.73 D3.09 Receivership————— ast 
Dividend...None None None None None None None None None None None 
Scott Paper ...... 6 haremeue -Earnings... 1.69 © 1.65 1.30 1.34 1.51 1.59 1.67 2.20 2.35 2.66 1.79 
Dividend... 0.47 0.47 0.47 0.36 0.8214 0.66 1.08 0.78 1.80 1.85 0.88 
Seaboard Air Line Ry...... Earnings...D2.18 D3.15 D4.08 D2.93 D3.50 D3.34 D2.76 D2.20 D3.34 D2.55 D3.00 
Dividend...None None None None None None None None None None None 
er ..Earnings... 0.50 0.10 0.71 1.03 1.33 1.34 2.00 1.97 1.52 1.40 1.17 
Dividend...None None 0.30 0.75 1.00 1.00 1.00 1.00 1.00 1.00 0.71 
Seagrave Corp. .....0.0.. .» Earnings... 0.39 D0.95 D1.65 D1.11 D1.02 D0.22 D0.48 0.84 D0.19 1D0.07 D0.45 
Dividend... 1.20 0.55 None None None None None 0.15 None None 0.19 
Sears, Roebuck ............ Earnings... 3.01 m2.47 i rD0.53 a2.35 a3.13 a4.45 a5.60 a5.58 a4.18 3.02 
Dividend... 2.50 2.50 1.25 None None 3.25 3.75 5.50 5.50 4.25 2.70 
-Earnings.. .j0.51 j0.58 jD0.46 jD0.31 j0.28 j1.16 j2.35 j2.59 j0.86 j1.62 0.92 
‘ Dividend...None None None None None 0.1214 1.08 1.60 1.00 1.25 0.51 
Earnings. ..D2.10 D3.88 DS.61 DO0.77 D0.03 2.73 3.04 2.83 D1.01 D0.11 D0.49 
Dividend... 1.25 None None None None None 1.05 1.20 None None 0.35 
Sharp & Dohme............ Earnings... 0.55 D0.03 D0.13 0.22 0.18 D0.07 0.41 0.25 D0.17 0.13 0.13 
i Dividend...None None Nore None None None None None None None None 
BS Shattuck (F. G.) .......... Earnings... 1.93 1.34 ’ 0.26 0.32 0.55 0.85 0.66 0.43 0.45 0.73 
Dividend... 1.50 1.50 a 0.30% 0.25 0.57 1.00 1.00 0.50 0.40 0.78 
Sheaffer Pen ........... ..»Earnings...b7.75 b3.49 b1.10 bD4,32 b1.33 b2.56 b3.14 b3.97 b4.18 b4.24 2.74 
: Dividend... 3.00 3.00 0.50 None None 1.50 2.00 2.25 1.75 2.25 1.68 
@ Shell Union Oil ........... Earnings...D0.56 D2.23 D0.12 D0.49 D0.27 0.37 1.35 1.44 0.70 0.76 0.10 
P Dividend... 0.70 °* None None None None None 0.25 1.00 0.70 0.50 0.32 
Silver King Coalition...... Earnings... §0.45 D0.01 $0.001 §0.36 §0.45 §0.35 §0.63 $1.16 D0.002 §0.32 0.37 
Dividend... 0.90 0.15 None 0.30 0.40 0.40 0.45 0.90 0.35 0.25 0.41 
Simmons Company ..... .-»Earnings...D1.05 D0.97 D2.57 0.04 D0.84 1.14 3.53 2.88 1.42 4453 0.57 
Dividend... 1.50 None None None None None 3.00 2.25 4.25 rz35 0.98 
‘imms Petroleum ....... Earnings... Not available; Liquidation voted June 1935—— 
Dividend... 1.20 None No 0.25 0.55 11.75 2.25 2.25 1.00 1.50 2.08 
: imonds Saw & Steel......Earnings... 0.38 DO0.71 p* 1.10 1.33 2.44 3.03 3.48 0.72 2.35 1.36 
Dividend... 0.85 0.35 h 0.20 0.60 1.00 1.40 2.00 1.00 1.40 0.88 
Earnings... 1.39 D2.77 D1.26 0.31 2.17 4.42 6.10 2.27 1.99 1.34 
Dividend... 2.00 None No None None None None 1.50 1.00 0.75 0.53 
S oss-Sheffield .....-..... --Earnings...D0.41 D3.23 D7.60 D4.10 D4.19 4.80 11.20 2.31 6.01 D0.88 
Dividend...None . None s None None None None 1.50 1.00 3.00 0.55 
Earnings. .g10.66 g6.28 gD3.96 gD0.59 gD1.33 g1.75 20.03 gD1.97 g0.22 0.11 
Dividend... 2.00 1.50 No None None None None None None None 0.35 
S1ith & Corona Type......Earnings...D0.87 D6.86 D7.01 D3.01 *£0.39 £1.53 43.93 - £3.90 £1.43 £0.96 D0.63 
Dividend... 2.50 0.25 None None None None 1.00 1.62% 1.00 0.50 0.69 
Si ider Packing ........... . Earnings .aD2.21 aD3.57. -aD14.7' *cD1.89 c1.92 c2.82 c3.00 c2.68 ¢1.31 c0.66 D1.00 
Dividend...None None Nor None one None None 1.50 0.75 None 0.23 
Scony-Vacuum ........ Earnings...s0.92 D0.13 0.73 0.77 0.72 1.38 1.82 1.29 1.09 0.88 
Dividend... 1.60 1.45 0. 0.35 0.60 0.30 0.70 0.80 0.50 0.50 0.76 
a--12 mos. to Jan. 31. b—12 mes. to Feb. 28. c—12 mos. to Mar. 31. f—12 mos. to June 30. g—12 mos. to July 31. j—12 mos. to Oct. 31. m—Cal- 


erdar year ended Dec. 31. 
§—Before depreciation 


investment. 


and/or depletion. 


tr—Period, Dec. 31, 1931 to Jan. 28, 1933. D—Deficit. 


*—Change in fiscal year. 


f—Not including nonrecurring profit on 
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THESE MEN 


AND THEIR FAMILIES 
can afford to 


the products you have to 


SELL 


HEY represent, in the aggregate, a purchasing 
power running into untold millions of dollars. 


In their homes and offices you will find all that contributes to modern comfort and conveni- 
ence. The products and services they buy are selected with much the same thoughtful dis- 
crimination that they exercise when investing in securities. 


@ And... here’s the point . . . everything that these men and their families buy, from time 
to time, must be replaced by new purchases. Your advertising message in The FINANCIAL 
WORLD will reach them while they are buying-minded . . . when they are in a receptive 
mood for employment of their surplus funds—whether for profit or personal pleasure, for im- 
provement of their homes or places of business. 


@ Facts and figures giving conclusive proof of the vast buying and spending power of The 
FINANCIAL WORLD’s readers will be sent to interested advertisers upon request. 


America’s 37-Year-Old Investment and Business Weekly 


21 West Street New York, N. Y. 
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